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SIXTY-FOURTH DAY
{Thursday, May 2, 1963)

The Senate met at 10:30 o’clock
am., pursuant to adjournment, and
was called to order by the President.

The roll was called, and the follow-
ing Senators were present:

Aikin Krueger
Bates MofTett
Blanchard Moore
Calhoun Owen
Cole Parkhouse
Colson Patman
Crump Ratliff
Dies Reagan
Hall Richter
Hardeman Rogers
Harrington Schwartz
Hazlewood Strong
Herring Watson
Kazen Word
Kennard

Absent—Excused
Creighton Spears

A quorum was announced present.

Reverend W. H. Townsend, Chap-
lain, offered the invocation.

On motion of Senator Aikin, and by
unanimous ccnsent, the reading of the
Journal of the proceedings of yester-
day, was dispensed with and the Jour-
nal was approved.

Leaves of Absence

Senator Creighton was granted
leave of absence for today on account
of important business on motion of
Senator Herring.

Senator Spears was granted leave
of absence for today on account of
important business on motion of Sen-
ator Bates.

Message from the House

Hall of the House of Representatives
Austin, Texas,
May 2, 1963.
Hon. Preston Smith, President of the
Senate.

Sir: I am directed by the House to
inform the Senate that the House has
passed the following:

The House has adopted the Confer-
ence Committee Report on House Bill
No. 694 by a vote of 140 ayes, 0 noes.

The House has adopted the Confer-
ence Committee Report on House Bill
No. 42 by non-record vote.

H. C. R. No. 74, Respectiully re-
questing the Governor to return House
Bills Numbers 314, 316 and 317 to the
Enrolling and Engrossing Clerk of
the House for eertain corrections.

H. B. No. 558, A bill to be entitled
“An Aect validating, ratifying, con-
firming and approving contracts,
scrip warrants and time warrants
and refunding bonds authorized by
counties or cities (including Home-
Rule cities) or towns since the ap-
proval by the Governor of Texas of
Chapter 126, Acts of the 57th Leg-
islature, Regular Session, 1961, wval-
idating, ratifying, confirming and ap-
proving refunding bonds issued for
the purpose of refunding time war-
rants and all proceedings, governmen-
tal acts, orders, ordinances, resolu-
tions and other instruments relating
to the issuance of refunding bonds for
such purposes of counties, cities (in-
cluding Home-Rule cities) and towns;
providing that this Act shall not ap-
ply to any contract, scrip warrants,
time warrants or to any refunding
bond proceedings, governmental acts,
orders, resolutions or other instru-
ments, or bonds executed or issued by
any county with a population in ex-
cess of three hundred and fifty thou-
sand (350,000), according to the last
preceding federal census, or any con-
tract, serip warrant, time warrants
or any refunding bond proceedings,
governmental acts, orders, ordinances,
resolutions or other instruments, or
bonds, the validity of which is now
involved in litigation; providing a sav-
ings clause; and declaring an emer-
geney.”

The House has granted the request
of the Senate for the appointment of
a Conference Committee on Senate
Bill No. 234.

House has appointed the following
conferees: Adams, Chairman; Brown
R., Clayton, Parsley, Quilliam.

The House has granted the request
of the Senate for the appointment of
a Conference Committee on Senate
Bill No. 235.

House has appointed the following
conferees: Adams, Chairman; Brown,
R., Clayton, Parsley, Quilliam.
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S. B. No. 47, A bill to be entitled
“An Act providing for the deposit of
all revenues derived from easements
on property under the control of the
Department of Corrections, together
with all revenue received by the De-
partment of Corrections as damages
to i:roperty under its custody and con-
trol, to the Special M.‘meraf Fund of
the Department of Corrections, cre-
ated by the provisions of Section 16
of Senate Bill 364, Acts of the 52nd
Legislature, Regular Session, 1951,
chapter 325, page 656; and declaring
an emergency.”

S. B. No. 50, A bill to be entitled
“An Act establishing and providing
for a State men:;lgf retarded school;
regulating and providing for the oper-
ation of same, creating an independ-
ent School Distriet; and declaring an
emergency.”

S. B. No. 101, A bhill to be entitled
“An Act amending Art. 6243h, R. C.
S. of Tex., 1925, as amended, by al-
lowing the cumulation of credits for
‘creditable service’ of an employer
employed by two or more participat-
ing departments, if certain conditions
are met; by providing for the retro-
active application of this Act in favor
of all persons eligible for benefits un-
der the provisions hereof from and
after January 1, 1959; and declaring
an emergency.”

Respectfully submitted,
DOROTHY HALLMAN,
Chief Clerk, House of Representatives

Reports of Standing Committee

Senator Dies submitted the follow-
ing reports:
Austin, Texas,
May 2, 1968.
Hon. Preston Smith, President of the
Senate.

Sir: We, your Committee on Game
and Fish, to which waa referred H. B.
No. 606, have had the same under con-
sideration, and we are instructed to
report it back to the Senate with the
recommendation that it do pass, and
be printed.

DIES, Vice-Chairman.

Austin, Texas,
May 2, 1963.

Hon. Preston Smith, President of the
Senate.

Sir: We, your Committee on Coun-

ties, Cities and Towns, to which was
referred H. B. No. 777, have had the
same under consideration, and we are
instructed to report it back to the
Senate with the recommendation that
it do pass, and be printed.

DIES, Chairman.

House Bill 6068 Ordered Not Printed

On motion of Senator Moore and by
unanimous consent H. B. No. 608 was
ordered not printed.

House Bill 777 Ordered Not Printed

On motion of Senator Cole and by
unanimous consent H. B. No. 777 was
ordered not printed.

Reports of Standing Committees

Senator Aikin pubmitted the fol-
lowing reports:

Austin, Texsas,
May 2, 1963.
Hon. Preston Smith, President of the

Senate.

Sir: We, your Committee on State
Affairs, to whom was referred H. B.
No. 161, have had the same under con-
sideration, and we are instructed to
report it back to the Senate with the
recommendation that it do not N
but that the Committee Substitute
adopted in lieu thereof do pass as
amended and be printed.

ATKIN, Chairman.

C. S. H. B. No. 161 was read the
first time.

Austin, Texas,
May 2, 1963.
Hon. Preston Smith, President of the

Senate.

Sir: We, your Committee on State
Affairs, to whom was referred S. B.
No. 475, have had the same under con-
sideration, and we are instructed to
report it back to the Senate with the
recommendation that it do pass and

be printed.
AIKIN, Chairman.

Austin, Texas,
May 2, 1963.
Hon. Preston Smith, President of the

Senate,

Sir: We, your Committee on State
Affairs, to whom was referred S. B.
No. 455, have had the same under con-
sideration, and we are instructed to
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report it back to the Senate with the
recommendation that it do pass as
amended and be printed.

AIKIN, Chairman,

Anustin, Texas,
May 2, 1963.
Hon. Preston Smith, President of the

Senate.

Sir: We, your Committee on State
Affairs, to whom was referred H. B.
No. 174, have had the same under con-
sideration, and we are instructed to
report it back to the Senate with the
recommendation that it do pass and

be printed.
AJKIN, Chairman.

Austin, Texas,
May 2, 1963.
Hon. Preston Smith, President of the

Senate,

Sir: We, your Committee on State
Affairs, to whom was referred H. B.
No. 99, have had the same under con-
sideration, and we are instructed to
report it back to the Senate with the
recommendation that it do not pass,
but that the Committee Substitute
adopted in lieu thereof do pass and

be printed.
ATKIN, Chairman.

C. S. H. B. No. 99 was read the
first time.

Senator Hardeman submitted the
following reports:

Austin, Texas,
May 2, 1363.
Hon. Preston Smith, President of the

Senate.

Sir: We, your Committee on Juris-
prudence, to which was referred S.
C. R. No. 53, have had the same under
consideration, and I am instructed to
report it back to the Senate with the
recommendation that it do pass, and

be printed.
HARDEMAN, Chairman.

Austin, Texas,
May 2, 1963.
Hon. Preston Smith, President of the

Senate.

Sir: We, your Committee on Juris-
prudence, to which was referred S.
B. No. 489, have had the same under
consideration, and I am instructed to
report it back to the Senate with the
recommendation that it do pass, and
be printed.

HARDEMAN, Chairman.

Austin, Texas,
May 2, 1963.
Hon. Preston Smith, President of the

Senate.

Bir: We, your Committee on Juris-
prudence, to which was referred H.
B. No. 757, have had the same under
consideration, and I am instructed to
report it back to the Senate with the
recommendation that it do pass, and
be printed.

HARDEMAN, Chairman.

Austin, Texas,
May 2, 1963.
Hon. Preston Smith, President of the

Senate.

Sir: We, your Committee on Juris-
prudence, to which was referred H.
B. No. 343, have had the same under
consideration, and I am instructed to
report it back to the Senate with the
recommendation that it do pass, and
be printed.

HARDEMAN, Chairman.

Austin, Texas,
May 2, 1963.
Hon. Preston Smith, President of the

Senate.

Sir: We, your Committee on Juris-
prudence, to which was referred H.
B. No. 902, have had the same under
consideration, and I am instructed to
report it back to the Senate with the
recommendation that it do pass, and
be printed.

HARDEMAN, Chairman.

Austin, Texas,
May 2, 1963.

Hon. Preston Smith, President of the

Senate.

Sir: We, your Committee on Juris-
prudence, to which was referred H.
B. No. 778, have had the same under
consideration, and I am instruected to
report it back to the Senate with the
recommendation that it do pass, and
be printed.

HARDEMAN, Chairman.

Senator Dies submitted the follow-
ing report:
Austin, Texas,
May 2, 1963.
Hon. Preston Smith, President of the
Senate.

Sir: We, your Committee on Coun-
ties, Cities and Towns, to which was
referred H. B. No, 447, have had the

same under consideration, and we are
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instructed to report it back to the
Senate with the recommendation that
it do pass, and be not printed.

DIES, Chairman.

Senator Crump submitted the fol-
lowing reports:

Anstin, Texas,
May 2, 1963.
Hon. Preston Smith, Pregident of the

Senate,

Sir: We, your Committee on Educa-
tion, to whom was referred S. B.
No. 426, have had the same under con-
sideration, and we are instructed to
report it back to the Senate with the
recommendation that it do pass, and

be printed.
CRUMP, Chairman.

Austin, Texasas,
May 2, 1963.
Hon. Preston Smith, President of the
Senate.

Sir: We, your Commitiee on Educa-
tion, t¢ whom was referred S. B.
No. 460, have had the same under con-
sideration, and we are instructed to
report it back to the Senate with the
recommendation that it do pass as
amended, and be printed.

CRUMP, Chairman.

Austin, Texas,
May 2, 1963.
Hon. Preston Smith, President of the
Senate.

Sir: We, your Committee on Educa-
tion, to whom was referred H. B.
No. 173, have had the same under con-
sideration, and we are instructed to
report it back to the Senate with the
recommendation that it do pass, and

be printed.
CRUMP, Chairman.

Senate Bill 390 with House
Amendments

Senator Harrington called S. B. No.
390 from the President’s table for con-
gideration of the House amendments
to the bill.

The President laid the bill and
House amendments before the Sen-
ate, and the House amendments were
read.

Senator Harrington moved that the
Senate concur in the House amend-
ments.

The motion prevailed.

Senate Bill 492 on First Reading

By unanimous consent the follow-
ing local bill was introduced, read
first time and referred to the com-
mittee indicated:

By Senator Schwartz:

S. B. No. 492, A bill to be entitled
“An Act creating a conservation and
reclamation district under the provi-
sions of Section 59, Article XVI,
Constitution of Texas, to be known as
‘Galveston West Bay Municipal Util-
ity District of Galveston County, Tex-
as’; prescribing its rights, powers,
privileges, and duties; providing the
District shalt bear the sole expense
of the relocation of certain facil-
jties under the provisions of this Act;
providing for its governing body; con-
taining provisions as to its taxes and
its tax assessor and collector; con-
taining provisiong relating to addi-
tion of land; providing that its bonds
are legal and authorized investments;
containing other provisions relating
to the subject; providing a severabi]it{
clause; and declaring an emergency.

To the Committee on Counties,
Cities and Towns.

Bills Signed

The President signed in the pres-
ence of the Senate after the captions
Il::lii been read, the following enrolled

8:

S. B. No. 133, A bill to be entitled
“An Act amending House Bill No.
343, Chapter 333, Aets of the b7th
Legislature, Regular Session, 1961,
authorizing the Board for Texas State
Hospitals and Special Schools to de-
termine the amount of land excess to
the needs of the operation of the Abi-
lene State School; to sell and convey
same; and declaring an emergency.”

S. B. No. 165, A bill to be entitled
“An Act creating within the Gov-
ernor's office a8 commission to be
known as the ‘Vehicle Equipment
Safety Commission’; ete.; a; eclar-
ing an emergency.”

5. B. No. 190, A bill to be entitled
“An Act authorizing the Adjutant
General's Department to convey what-
ever right, title or interest the State
of Texas may have in certain lands
to the City of Mineral Wells; and de-
claring an emergency.”
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S. B. No. 193, A bill to be entitled
“An Act repealing Section 4a of
House Bill No. 11, Chapter 327, Acts
of the Pifty-first Lerislature, Regu-
lar Session, 1949 (codified as Article
2815j-2, Section 4a, Vernon’s Texas
Civil Statutes); and declaring an
emergency.”

S. B. No. 208, A bill to be entitled
“An Act authorizing the commission-
ers court of each county to appropriate
monies for the purpose of erecting
historical markers, monuments, and
medallions, and purchasing objects
and collections of objects of any kind
which are of historical significance
to such county; and declaring an
emergency.”

S. B. No. 236, A bill to be entitled
“An Act to amend paragraph A. 8 of
Part II, of Article 3.39 Texas Insur-
ance Code, as enacted by the Acts of
the 57th Legislature, 1961, page 925,
Chapter 410; and declaring an emer-
gency.”

3. B. No. 241, A bill to be entitled
“An Act authorizing the county judge
to appoint a County Historical Survey
Committee; providing for surveys;
ete.; and declaring an emergency.”

3. B. No. 242, A bill to be entitled
“An Act making it unlawful for any-
one to wilfully excavate in or upon or
to disturb, deface, disfigure, damage,
destroy or remove any historic or
prehistoric ruin, burial ground, ar-
chaeological or vertebrate paleonto-
logical site, or site including fossilized
footprints, inscriptions, made by hu-
man agency, or any other archaeolog-
ical or paleontological feature, or any
historic marker, medallion, monument
or other historieal feature, situated on
lands owned or controlled by the State
of Texas, or any agency thereof, with-
out previously complying with the
provisions of Chapter 32, Acts of the
42nd Legislature, First Called Ses-
gion, 1931, and Chapter 1, Page 60,
Archaeclogy Title, Acts of the 46th
Legislature, General Laws, 1939 (com-
piled as Articles 147a and 147b, re-
spectively, of Vernon’s Texas Penal
Code); providing penalties; providing
a severability clause; and declaring an
emergency.”

S. B. No. 250, A bill to be entitled
“An Act to repeal Section 12 of Ar-
ticle 3.44 of the Insurance Code of
Texas, Acts of 1951, 52nd Legisla-

ture, Page 868, Chapter 491, as
amended, which Section prescribes
certain  requirements for family
group life insurance policies; provid-
ing for a severability ¢lause; and de-
claring an emergency.”

S. B. No. 251, A bill to be entitled
“An Act amending Article 718, Re-
vised Civil Statutes of Texas, 1925,
relating to issuing of bonds by the
county to include bonds to establish
a nursing home; providing for liberal
construction; providing for severabil-
ity; and declaring an emergency.”

S. B. No. 280, A bill to be entitled
“An Act to amend the Insurance Code
of Texas, Chapter 14, Acts 1951, 52nd
Legislature, page 868, Chapter 491, as
amended, by adding thereto a new ar-
ticle, 14.14a; to provide for its appli-
cation to companies or associations
regulated by the provisions of Chapter
14 of the Insurance Code of Texas;
ete.; and declaring an emergency.”

S. B. No. 287, A bill to be entitled
“An Aect to amend Chapter 403, Acts
of 1947, 50th Legislature, p. 945 (codi-
fied as Article 5441a, Vernon's Texas
Civil Statutes Annotated, 1925); pro-
viding for duties for departments and
institutions of the State regarding
records administration; and declar-
ing an emergency.”

8. B. No. 329, A bill to be entitled
“An Act to amend Section 16(B) of
Article 5421m, Title 86, Chapter 7,
Revised Civil Statutes of Texas, as
amended by the Acts of the 57th Leg-
islature, 1962, Third Called Session,
Page 134, Chapter 45, Section 1, to
provide that renewal coverage of ter-
minated insurance shall be subject to
evidence of insurability; and to pro-
vide that the total insured indebted-
ness shall not exeeed Ten Thousand
Dollars ($10,000), providing for sev-
era’l,)ility; and declaring an emergen-
cy.

S. B. No. 238, A bill to be entitled
“An Act relating to products made
by inmates of the Texas Department
of Corrections and the sale of such
products to state institutions, depart-
ments and agencies and to political
subdivisions; etec, and declaring an
emergency.”

S. B. No. 350, A bill to be entitled
“An Act creating a County Court at
Law No. 2 of Travis County, Texas,
ete., and declaring an emergency.”
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S. B. No. 264, A bill to be entitled
“An Act amending House Bill 886,
Acts of the 53rd Legislature, Regular
Session, 1953, ch. 394, p. 937, codified
as Article 5165a, Vernon’s Civil Stat-
utes, regulating the hours of State
departments so as to repeal the re-
uirement that headquarters offices
shall be open on each Saturday from
8 AM. to 12 noon; and declaring an
emergency.”

S. B. No. 383, A bill to be entitled
“An Act amending Section B, House
Bill No, 169, Chapter 427, Acts of
the b5b6th Legislature, Regular Ses-
sion, 1957, providing for contracts in
the conduct of research; and declaring
an emergency.”

S. B. No. 416, A bill to be entitled
“An Act authorizing the Commission-
ers’ Court of any County to refund
outstanding causeway revenue bonds
with bonds or proceeds of bonds is-
sued by any said Commissioners’
Court and to levy and collect an ad
valorem tax to pay the interest on
and principal of such refunding
bonds, etc., and declaring an emer-
gency.”

S. B. No. 417, A bill to be entitled
“An Act amending Section 10 of Ar-
ticle 3.01 of the Insurance Code of
Texas, Acts of 1951, Fifty-second Leg-
islature, sec. 1, ch. 491, p. 868, as
amended by H. B. 491, Acts of 1961,
Fifty-seventh Legislature, sec. 1, ch.
470, p. 10686, to redefine the term ‘net
assets’ by including certain equip-
ment and labor-saving machines and
devices as part of the ‘net assets’ of a
life insurance company; to delete the
minimum cost requirement for inclu-
sion of electronic machines and sys-
tems within the term ‘net assets’ of a
life insurance company; providing for
severability; and declaring sn emer-
geney.”

S. B. No. 422, A bill to be entitled
An Act providing for the creation
of the Mid Crosby County Hospital
District, etc., and declaring an emer-
gency.”

S. B. No. 419, A bill to be entitled
‘An Act amending Chapter 2 of the
Insurance Code of the State of Texas
to add thereto a new Article 3.71,
authorizing two or more insurance
companies to join together in organ.
ations, to offer, sell and administer
hospital and surgical and medical

expenses insurance plans under a
group policy covering residents of
Texas 65 years of age and older and
their spouses, etc., and declaring an
emergency.”

S. B. No. 432, A bill to be entitled
“An Act relating to the creation of a
County Court at Law for Smith Coun-
ty; and declaring an emergency.”

5. B. No. 436, A bill to be entitled
“An Act amending Chapter 14 of
Title 122A, Taxation—General, Re-
vised Civil Statutes of Texas, 1925,
by adding thereto a new article relat-
ing to certain exemptions from the in-
heritance tax applicable to certain
nonresidents; defining the applicabil-
ity of the Act; and declaring an emer-
gency.” -

S. B. No. 440, A bill to be entitled
“An Act authorizing the commission-
ers court of Orange County to pay
the District Judge of the 128th Ju-
dicial Distriet compensation in ad-
dition to compensation paid by the
state; and declaring an emergency.”

H. B. No. 50, A bill to be entitled
“An Act amending Chapter 421, Acts
of the 50th Legislature, Regular Ses-
sion, 1947, as amended (codified as
Article 6701d, Vernon’s Texas Civil
Statutes), and known as the “Uni-
form Act Regulating Traffic on High-
ways,” by adding thereto a new ar-
ticle relating to speed of vehicles, and
rules of enforcement; repealing Sec-
tion 8 of Chapter 42, Acts of the 41st
Legislature, Second Called Session,
1929, as amended (codified as Section
8 of Article 827a, Vernon’s Penal
Code of Texas); and declaring an
emergency.”

H. B. No. 167, A bill to be entitled
“An Act authorizing the establish-
ment of rehabilitation districts to
provide education, training, special
services and guidance for handi-
capped persons; providing for its fi-
nancing and administration; and de-
claring an emergency.”

H. B. No, 11, A bill to be entitled
‘An Act relating to the advertising
of the scenie, historical, natural, ag-
ricultural, educational, recreational
and other attractions of Texas; pro-
viding for the creation of the Texas
Tourist Development Agency; etc,
and declaring an emergency.”

H. B. No. 528, A bill to be entitled
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“An Act amending Chapter 125, Acts
of the 46th Legislature, Regular Ses-
sion, 1937, as amended ({(compiled as
Article 6243e, Vernon’s Texas Civil
Statutes), by adding thereto a new
section requiring cities having a pop-
ulation of more than eight hundred
thousand (800,000), according to the
last preceding federal census to make
deductions from the monthly salaries
of firemen and monthly contributions
of specified amounts into the Fire-
men’s Relief and Retirement Fund;
ete.,, and declaring an emergency.”

H. B. No. 13, A bill to be entitled
“An Act regulating the authority of
cities, towns and villages to annex
territory, ete., and declaring an emer-
gency.”

House Bills on First Reading

The following bills received from
the House, were read the first time
and dreferred to the committees indi-
cated:

H. B. No. 767, To the Committee
on Counties, Cities, and Towns.

H. B. No. 385, To the Committee on
Counties, Cities and Towns.

H. B. No. 391, To the Committee on
Jurisprudence.

H. B. No. 482, To the Committee on
Game and Fish.

H. B. No. 733, To the Committee on
State Affairs.

H. B. No. 760, To the Committee on
Transportation.

H. B. No. 947, To the Committee
on Counties, Cities and Towns.

H. B. No. 998, To the Committee
on Game and Fish.

H. B. No. 984, To the Committee
on Counties, Cities and Towns.

H. B. No. 995, To the Committee
on Education.

H. B. No. 1020, To the Committee
on Game and Fish.

H. B. No, 1026, To the Committee
on Game and Fish.

H. B. No. 1033, To the Committee
on Counties, Cities and Towns.

H. B. No. 1025, To the Committee
on Game and Fish,

H. B. No. 1017, To the Committee
on Counties, Cities and Towns.

H. B. No. 1013, To the Committee
on Counties, Cities and Towns.

H. B. No. 1009, To the Committee
on Counties, Cities and Towns.

H. B. No. 1010, To the Committee
on Game and Fish.

H. B. No. 1008, To the Committee
on Water and Conservation.

H. B. No. 527, To the Committee
on Counties, Cities and Towns.

H. B. No. 542, To the Committee on
Education.

H. B. No. 568, To the Committee
on State Affairs.

H. B. No. 574, To the Committee
on Counties, Cities and Towns.

H. B. No. 587, To the Committee
on Agriculture and Livestock.

H. B. No. 619, To the Committee
on Education.

H. B. No. 636, To
on Game and Fish.

H. B. No. 656, To
on State Affairs,

H. B. No. 668,
on State Affairs.

H. B. No. 691,
on Publiec Health.

H. B. No. 735,
on State Affairs.

H. B. No. 849, To the Committee on
Counties, Cities and Towns.

H. B. No. 909, To the Committee
on Counties, Cities and Towns.

H. B. No. 937, To the Committee
on Counties, Cities and Towns.

H. B. No. 971, To the Committee
on Counties, Cities and Towns.

H. B. No. 992, To the Committee
on Counties, Cities and Towns.

H. B. No. 558, To the Committee
on Jurisprudence.

the Committee

the Committee

To the Committee

To the Committee

To the Committee

Report of Standing Commitiees

Senator Dies by unanimous consent
submitted the following reports:
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Allltin. Texas,
May 2, 1963.
Hon. Preston Smith, President of the
Senate

Sir: We, your Committee on Coun-
ties, Cities and Towns, to which was
referred H. B. No. 1013, have had
the same under i and
we are instructed to report it back
to the Senate with the recommenda-
tion that it do pass, and be printed.

DIES, Chairman.

Austin, Texas,
May 2, 1963.

Hon. Preston Smith, President of the
Senate.

Sir: We, your Committee on Coun-
ties, Cities and Towns, to which was
referred H. B. No. 767, have had
the same under consideration, and
we are instructed to report it back
to the Senate with the recommenda-
tion that it do pass, and be printed.

DIES, Chairman.

Austin, Texas,
May 2, 1963.
Hon. Preston Smith, President of the
Senate.

Sir: We. your Committee on
Game and Fish, to which was
referred H. B. No. 679, have had
the same under consideration, and
we are instructed to report it back
to the Senate with the recommenda-
tion that it do pass, and be printed.

DIES, Vice-Chairman.

Austin, Texas,
May 2, 1963.
Hon. Preston Smith, President of the
Senate.
Sir: We. our Committee on
Game and Fish, to which was
referred H. B. No. 998, have had

the same under consideration, and
we are instructed to report it back
to the Senate with the recommenda-
tion that it do pass, and be printed.
DIES, Viece-Chairman.

Austin, Texas,
May 2, 1963.
Hon. Preston Smith, President of the

Senate.

Sir: We. our Committee on
Game and ish, to which was
referred H. B. No. 1026, have had
the same under consideration, and
we are instructed to report it back

to the Senate with the recommenda-
tion that it do pass, and be printed.
DIES, Vice-Chairman.

House Bill 1013 Ordered Neot Primted

On motion of Senator Dies and by
unanimous consent H. B. No. 1018
was ordered not printed.

House Bill 998 Ordered Neot Printed

On motion of Senator Schwartz and
by unanimous consent H. B. No. 998
was ordered not printed.

House Bill 767 Ordered Not Printed

On motion of Senator Ratliff and by
unanimous consent H. B. No. 767 was
ordered not printed.

House Concurrent Resolution 72 on
Second Reading

The President laid before the Sen-
ate on its second reading the follow-
ing resolution:

H. C. R. No. 72, Directing the En-
grossing and Enrolling Clerk of the
House of Representatives to make
;e;tain corrections in House Bill No.

53.

The resolution was read.

By unanimous consent the resclu-
tion was considered immediately and
was adopted.

House Concurrent Resolution 69 on
Second Reading

The President laid before the Sen-
ate on its second reading the follow-
ing resolution:

H. C. R. No. 69, Congratulating
Radio Station KAJC-FM on receiving
a news award from United Press-In-
ternational.

The resolution waz read.

_ By unanimous consent the resolu-
tion was considered immediately and
was adopted.

House Concurrent Resolution 74
on Second Reading

The President laid before the Sen-
ate on its second reading the follow-

ing resolution:
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H. C. R. No. 74, Recalling House
Bills Nos. 314, 316 and 317 from the
Governor’s Office for correction.

The resclution was read.

By unanimous consent the resolu-
tion was considered immediately and
was adopted.

House Concurrent Resolution 70
on Second Reading

The President laid before the Sen-
ate on its second reading the follow-
ing resolution:

. C. R. No. 70, Recalling House
Blll No. 359 from the Governor's
Office for certain corrections by the
Engrossing and Enrolling Clerk of
the House.

The resolution was read.

By unanimous consent the resolu-
tion was considered immediately and
was adopted.

House Concurrent Resolution 67
on Second Reading

The President laid before the Sen-
ate on its second reading the follow-
ing resolution:

H. C. R. No. 67, Authorizing Di-
rector of Corrections of the Texas
Department of Corrections to accede
to the wishes of the Kiowa Indians
of Oklahoma for removal of bones of
Satanto or White Bear.

The resolution was read.

_ By unanimous consent the resolu-
tion was considered immediately and
was adopted.

Senate Resolution 483

Senator Hardeman offered the fol-
lowing resolution:

Whereas, The paintings under the
care, custody and control of the Sen-
ate are in need of continuing atten-
tion and care after adjournment of
this Session; and

Whereas, The value of these paint-
ings and their appeal to the patriot-
ism of the people of Texas and other
citizens who are fortunate enough to
view them demands their conservation
for posterity; now, therefore, be it

Resolved, By the Senate of Texas,

that the President of the Senate be,
and he is hereby authorized and di-
rected to appoint a committee to be
composed of the Lieutenant Governor
and two Members of the Senate, ap-

pointed by the Lieutenant Governor,
to secure qualified personnel to con-
serve paintings in the eontrol and
custody of the Senate and to either
repair or replace frames thereon as
may be necessary; to rearrange or re-
locate any or all of such paintings as
to placement, including but not lim-
ited to block panel pictures, their res-
toration and reproduction; notwith-
standing prior resolutions relating to
such; and the committee is hereby
authorized to take any other action
necessary to the preservation of such
paintings together with the right to
re-arrange or relocate the same in
State buildings; that the committee
is authorized to pay any expense nec-
essary to carry out the purpose of
this Resolution, as well as the actual
expenses of the committee members
in attendance upon any meeting or
meetings of said committee as may
be necessary to be expended out of
the contingent expense fund of the
Senate for such purposes, upon a
voucher or vouchers drawn by the
Lieutenant Governor and chairman of
the Contingent Expense Committee of
the Senate upon the approval of the
Chairman of the Committee on Con-
servation of Paintings.

The resolution was read and was
adopted.

{Senator Word in the Chair.)
Senate Concurrent Resolution 63

Senator Herring offered the follow-
ing resolution:

S. C. R. No. 63, Use of land for
medical facilities to enhance Board
for Texas State Hospitals and Spe-
cial Schools.

Whereas, The State of Texas is in
need of additional facilities for psy-
chiatric care of patients of all eco-
nomic and educational levels and is
experiencing a rapidly growing de-
mand for psychiatric care; and

Whereas, There is a growing trend
toward interdependence between hos-
pitals of psychiatric medicine and hos-
pitals of general medicine in provid-
ing needed specialized medical care,
and in the sharing of opportunities
and of facilities for advanced profes-
sional training; and
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Whereas, There is a searcity of
suitable sites of unimproved land for
a medical center consisting of general
facilities, a medical school, psychiat-
ric facilities and research facilities,
and that such scarcity confers a
unique value on the land held by the
Board for Texas State Hospitals and
Special Schools adjacent to the Austin
State Hospital; now, therefore, be it

Resolved, By the Senate of the
State of Texas, the House of Repre-
sentatives concuxring, that it is the
sense of this Legislature that said
land should not be sold unless it is
to be used as a site for the establish-
ment of medical facilities which
would enhance the Board for Texas
State Hospitals and Special Schools.

The resolution was read.

On motion of Senator Herring and
by unanimous consent the resolution
was congidered immediately and was
adopted.

Conference Committee Report on
House Bill 42

Senator Herring submitted the fol-
lowing Conference Committee Report
on H. B. No. 42:

Austin, Texas,
May 1, 1963.
Hon. Preston Smith, President of the
Senate.

Hon. Byron Tunnell, Speaker of the

House of Representatives.

Sirs: We, your Conference Commit-
tee, appointed to adjust the differ-
ences between the Senate and the
House of Representatives on H. B. No.
42, have met and had same under
consideration, and beg to report it
back with the recommendation that
it do pass in the form and text here-

to attached.
HERRING
OWEN
PARKHOUSE
RATLIFF
HALL
On the part of the Senate.

FONDREN
CAIN
WHATLEY
SATTERWHITE
On the part of the House.

H. B. No. 42,
A BILL
To Be Entitled
An Act amending certain Sections of

the Securities Act, Senate Bill No.
204, Chapter 269, Fifty-fifth Leg-
islature, and codified as Articles
581-1 to 581-39, Vernon's Anno-
tated Civil Statutes of 1925, as
amended, by amending Subsections
E, G, H, I and O of Section 5; by
adding a new Subsection R to Sec-
tion 5; by adding a new Subsection
D to Section 7; by amending Sub-
section B of Section 9; by amend-
in% Section 13; by adding a new
Subsection G to Section 14; by re-
pesling Subsection G of Section
29: and by amending Section 33;
and by amending Su ion A of
Section 7; providing for severabil-
ity; saving pending proceedings;
and declaring an emergency.”

BE IT ENACTED BY THE LEGIS-
LATURE OF THE STATE OF
TEXAS:

Section 1. Subsection E of Section
5 of the Securities Act, Acts, 1957,
Fifty-fifth Legislature, Chapter 269,
is hereby amended so as to read as
follows:

“E. Any offer and any transaction
pursuant to any offer the issuer
of its securities to its sting secur-
ity holders (including persons who at
the time of the transaction are hold-
ers of convertible securities or non-
transferable warrants) if no commis-
sion or other remuneration (other
than a stand-bly commission) is paid
or given directly or indirectly for so-
liciting any security holder in this
State.”

See. 2. Subsection G of Section b
of the Securities Act, Acts, 1957,
Fifty-fifth Legislature, Chapter 269,
is hereby amended to read as folows:

“G. The issue or sale of securities
(a) by one corporation to another
corporation or the security holders
thereof pursuant to a vote by one
or more classes of such security hold-
ers, a3 required by the certificate of
incorporation or the applicable cor-
poration statute, in connection with
a merger, consolidation or sale of cor-
porate assets, or (b) by one corpora-

tion to its own stoekholders in eon-
nection with the change of value
stock to no par value or vice

versa, or the exchange of outstanding
shares for the same or a greater or
smaller number of shares; provided
that in any such case such security
holders do not pay or give or promise
and are not obligated to pay or give
any consideration for the securities so
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issued or sold other than the securi-
ties of the corporation then held by
them.”

Sec. 3. Subsection H of Section 5
of the Securities Aect, Acts, 1957,
Fifty-fifth Legislature, Chapter 269,
is hereby amended so as to read as
follows:

“H. The sale of any security to any
bank, trust company, building and
loan association, insurance company,
surety or guaranty company, savings
institution, investment company as
defined in the Investment Company
Act of 1940, small business invest-
ment company as defined in the Small
Business Investment Act of 1958, as
amended, or to any registered dealer
actually engaged in buying and sell-
ing securities; or the issue or sale of
any 1nvestment contract in connec-
tion with an e_mployees’ stock bonus,
annuity, pension, profit-sharing or
similar employee benefit plan provid-
ed the securities purchased under the
plan either would be exempt if sold
by a registered dealer under Section 6
hereof or shall be qualified under Sec-
tion 7 hereof or purchased in a trans-
a;t,i’on exempt under Section 5 here-
of.

Sec. 4. Subsection I of Section 5
of the Securities Act, Acts 1957,
Fifty-fifth Legislature, Chapter 269,
is hereby amended so as to read as
follows:

“I. Provided such sale is made
without any public solicitation or ad-
vertisements, (a) the sale of any se-
curity by the issurer thereof so long
as the total number of security hold-
ers of the issuer thereof does not
exceed thirty-five (35) persons after
taking such sale into account; (b) the
sale of shares of stock pursuant to
the grant of an employees’ restrict-
ed stock option as defined in the In-
ternal Revenue Laws of the United
States; or (c) the sale by an issuer
of its securities during the period of
twelve (12) months ending with the
date of the sale in question to not
more than fifteen (15) persons (ex-
cluding, in determining such fifteen
(15) persons, purchasers of securities
in transactions exempt under other
provisions of this Section 5, purchas-
ers of securities exempt under Sec-
tion 6 hereof and purchasers of se-
curities which are part of an of-
fering registered under Section 7
hereof), provided such persons pur-

chased such securities for their own
account and not for distribution.
“The issuer shall file a2 mnotice not
less than five (5) days prior to the
date of consummation of any sale
claimed to be exempt under the provi-
sions of clause {¢), of this Subsection
1, setting forth the name and address
of this issuer, the total amount of the
securities to be sold under this clause,
the price at which the securities are
to be sold, the date on which the se-
curities are to be sold, the names
and addresses of the proposed pur-
chasers, and such other information
as the Commissioner may reasonably
require, including a certificate of a
prineipal officer of the issuer that
reasonable information concerning the
plan of business and the financial con-
dition of the issuer has been fur-
nished to the proposed purchasers.
The Commissioner may by order re-
voke or suspend the exemption under
this clause (c¢) with respect to any
security if he has reasonable cause
to believe that the plan of business
of the issuer of such security, the
security, or the sale thereof would
tend to work a fraud or deceit upon
the purchaser or purchasers thereof,
such order to be subject to review in
the manner provided by Section 24
of this Act. The revocation or sus-
pension of this exemption shall be in-
applicable to the issuer until such
issuer shall have received actual no-
tice from the Commissioner of such
revocation or suspension.”

Sec. 5. Subsection O of Section 5 of
the Securities Act, Aects, 1957, Fifty-
fifth Legislature, Chapter 269, is
hereby amended so as to read as fol-
lows:

“0Q. The sale by a registered dealer
of outstanding securities provided
that:

“(1) Such securities form no part of
an unsold allotment to or subscription
by such dealer as a participant in
the distribution of such securities by
the issuer thereof; and

“(2) Securities of the same class,
of the same issuer, are outstanding
in the hands of the public; and

“(3) Such securities are offered for
sale, in good faith, at prices reason-
ably related to the current market
price of such securities at the time of
such sale; and

“(4) No part of the proceeds of
such sale are paid directly or indirect-
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l‘;dtothehmdmehmritb;

“(5) Such sale is not directly or
indirectly for the purposes of provid-
ing or any scheme to vio-
late or evade any provision of this
Act; and

“(8) At the time of such sale, the
insurer of such securities shall be a

ing concern actually engaged in
g:nineuandlhlllthe:beneitherin

“{9) Buch securities or other se-
curities of the issuer of the same
class have been registered by quali-
fication, notification or ecoordination
under Section 7 of this Act; or at the
time of such sale at least the fol-
lowing information about the issuer
shall appear in 8 recognized securi-
ties manual or in a statement, in form
and extent ble to the Commis-
sioner, filed with the Commissioner

by the issuer or by a registered deal.- |!

er:

“(s) A statement of the issuer's
prineipal business;

“(b) A balance sheet as of a date
within eighteen (18) months of the
date of such sale; and

“(e¢) Profit and loss statements and
a record of the dividends paid, if any,
for a period of mot less than three
(3) years prior to the date of such
balance sheet or for the period of ex-
istence of the issuer, if much period
of existence is less than three (3)
years.

‘“The term ‘recognized securities
manual’ shall inelude the manuals
g:blishod by M s Investment

rvice, Standard & r's Corpora-
tion, Best's Life Insurance R:&:rts,
and such other nationally distributed
manuals of securities as may be ap-
proved for use hereunder by the Com-
missioner.

“The Commissioner may issue a

151
as¥cd

the notice; and prohibitions
66) and (7) sbove of this Subsection

shall be inapplicable to dealer
until he has received notice
from the Commissioner of sach revo-
cation or on.

“Except for the manuals
by M s Investment -
dard & Poor’s Corporation, the Best's
Life Insurance Reports,
gioner may for cause shown
o; nutptmclY % rmw hereunder
of any manuals pre y approved
undar this

i

by the Commiasioner Suab-
section but no such action may be
taken by the Commissioner unless

after one year an ap
plaintiff for appro
o dmont in facor of the plaintf pro.
gment in favor
:eent thepommhlmrfrg:tfhuﬁ
r revoking such recogni or
proper cause which may thamf.:,i
accrue or be discovered.
Sec. 6. Section & of the Securities
Aect, Acts, lwgbllafty-m
ture, Chapter , is hereby amended
by adding thereto a new Subsecti
R to aa follows:
“R. The sale by the issuer itse

or by a su of such issuer,
mymﬁﬁ‘:d‘:{{cbmldbompt

E

AR 8
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if sold by a registered dealer under
Section 6 (other than Subsection 6-E)
of this Act.

See. 7. Section 7 of the Securities
Act, Aects, 1957, Fifty-fifth Legisla-
ture, Chapter 269, is hereby amended
by adding thereto a new Subsection D
to read as follows:

“D. If the fiscal year of the issuer
terminated on a date more than 90
days prior to the date of the filing,
then the financial statements required
in Subsections A and B of this See-
tion 7, which must be as of a date
not more than 90 days prior to the
date of filing, need not be certified
by an independent certified public or
independent public accountant if there
are filed in addition thereto financial
statements containing the informa-
tion required by the applicable subdi-
vision which are certified by an in-
dependent certified public or inde-
pendent public accountant zs of the
end of the preceding fiscal year of
the issuer.”

Sec. 8, Subsection B of Section 9
of the Securities Aect, Acts, 1957,
Fifty-fifth Legislature, Chapter 269,
is hereby amended to read as follows:

“B. The total expense for market-
ing securities, including all ecommis-
sions for the sale of such securities,
and all other incidental selling ex-
penses, shall not in the aggregate ex-
ceed twenty per cent (20%) of the
price at which the stock or other
securities of any proposed or existing
company are to be sold, or offered
for sale, to the public of this State;
and this amount may be limited by
the Commissioner to a less percent-
age which is in his opinion fair, just
and equitable under the facts of the
particular case.”

Sec. 9. Section 13 of the Securities
Act, Acts, 1957, PFifty-fifth Legisla-
ture, Chapter 269, is hereby amended
so as to read as follows:

Section 13. Method of Registration
Required of Each Dealer and Each
Agent or Salesman of Each Dealer.

“A. A dealer to be registered
must submit a sworn application there-
for to the Commissioner, which shall
be in such form as the Commissioner
may determine and which shall state:

“(1) The principal place of business
of the applicant wherever situated;

“(2) The location of the principal
place of business and all branch offi-
cers in this state, if any;

“(3) The name of style of doing
business and the address of the deal-
er;

“(4) The names, residences and
the business addresses of all persons
interested in the business as princi-
pal, officer, director or managing
agent, specified as to each his ca-
pacity and title; and

“(5) The general plan and charac-
ter of business of such applicant and
the lerngth of time during and the
places at which the dealer has been
engaged in the business.

“B. Such application shall also con-
tain such additional information as to
applicant’s previous history, record,
associations and present financial con-
dition as may be required by tne
Commissioner, or as is necessary to
enable the Commissioner to determine
whether the sale of any securities
proposed to be issued or dealt in by
such applicant would result in fraud.

“C. Each application shall be ac-
companied by certificates or other
evidences satisfactory to the Commis-
sioner establishing the good reputa-
tion of the applicant, his directors,
officers, copartners or principals.

“D. The Commissioner shall re-
quire as a condition of registration
for all registrations granted after the
effective date of this subparagraph
D that the applicant (and, in the case
of a corporation or partnership, the
officers, directors or partners to be
licensed by the applicant) pass suc-
cessfully a written examination to
determine the applicant’s qualifica-
tions and competency to engage in
the business of dealing in and selling
securities as a dealer or as a sales-
man, or rendering services as an in-
vestment adviser. This condition may
be waived as to any applicant or class
of applicants by action of the State
Securities Board.

“E. If the applicant is a corpora-
tion organized under the laws of any
other state or territory or government
or shall have its principal place of
business therein, it shall accompany
the application with a copy of its Ar-
ticles of Incorporation and all amend-
ments thereto, certified by the prop-
er officer of such state or government
or of the corporation, and its regula-
tions and bylaws.

“F. If a limited partnership, either
a copy of its Articles of Copartner-
ship or a verified statement of the
plan of doing business.
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“G. If an unincorporated associa-
tion or organization under the laws
of any other state, territory or i:v—
ernment, or having its principal place
of business therein, a copy of its Ar-
ticles of Associaton, st Agree-
ment or other form of organization.

“H. It shall be the duty of the
Commissioner to prepare a proper
form to be used by the applicant un-
der the terms of this Section, and
the Commissioner shall furnish copies
thereof to all persons desiring to
make application to be registered as
a dealer.”

Sec. 10. Section 14 of the Securi-
ties Act, Acts, 1957, Fifty-fifth Legis-
lature, éhapter 269, is hereby amend-
ed by adding thereto a new Subsec-
tion G to read as follows:

“(G. Has not complied with a con-
dition imposed by the Commissioner
under Section 13-D. Provided, how-
ever, that this Subsection G shall not
apply to any person or company reg-
istered as a dealer or salesman on
the effective date of this subpara-
graph G.”

Sec. 11. Section 29 of the Securities
Act, Acts, 1957, Fifty-fifth Legisla-
ture, Chapter 269, is hereby amended
by repealing Subsection G thereof in
its entirety.

See. 12. Section 33 of the Securi-
ties Act, Acts, 1967, Fifty-fifth Legis-
lature, Chapter 269, is hereby amend-
ed so as to read as follows:

“Section 33. Civil Liabilities.
“A. Any person who

“(1) Offers or sells a security in
violation of Sections 7, 9 (or any re-
quirement of the Commissioner there-
under), 12, 23B or any order under
23A of this Act, or

“(2) Offers or sells a security
(whether or not the security or trans-
action is exempt under Section b or 6
of this Act) by means of any untrue
statement of a material fact or any
omission to state a material fact nec-
essary in order to make the state-
ments made not misleading (when the

rson buying the security does not

now of the untruth or omission, and
who in the exercise of reasonable care
could not have known of the untruth
or omission) is liable to the person
buying the security from him, who
may sue either at law or in equity
to recover the consideration paid for
the security, together with interest

at six per cent (6%) per year from
the date of payment, less the amount
of any income received on the secur-
ity upon the tender of the security,
or for damages if he no longer owns
the security. Damages are the amount
that would be recoverable upon a ten-
der less (a) the value of the secur-
ity when the buyer disposed of it and
(b) interest at six per ceat (6%)
per year on such value from the date
of disposition. Nothing herein shall
prevent the award of punitive or ex-
emplary damages in an amount not
to exceed twice the actual damages,
as found by the jury, when such false
representation or omission is proven
to be wilfully made.

“B. Every cause of action under
this Act survives the death of any
person who might have been a plain-
tif or defendant.

“C. No person may sue under Sub-
section A (1) of this Section 33 more
than three (3) years after the con-
tract of sale. No person may sue un-
der said Subsection A (1) if the
buyer received a written offer ac-
companied by reasonable financial in-
formation before suit and at a time
when he owned the security, to refund
the consideration paid together with
interest at six per cent (6% ) per year
from the date of payment, less the
amount of any income received on the
gecurity, and he failed to accept the
offer within thirt{u(?’ﬂ) daya of its
receipt; or if the buyer received such
an offer in the amount specified above
less the value of the security when
the buyer disposed of it, and leas in-
terest at six per cent (6%) per year
on such value from date of disposi-
tion, before suit and at a time when
he did not own the security, unless
he rejected the offer in writing within
thirty (30) days of its receipt. In
connection with any such offer, the
seller shall deposit funds in escrow
in a state or national bank doing busi-
ness in the State of Texas, or receive
an unqualified commitment from such
bank to furnish funds, sufficient to
provide for the refund on all secur-
ities covered by the offer. The notice
accompanying such offer shall atate
{1) the name of such bank where the
refund may be obtained upon surren-
der of the security, or if the buyer
has disposed of such security upon
satisfactory proof of such di ition
and of the value received therefor,
and (2) the buyer, upon receipt of
the refund, may not sue to recover
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the consideration paid plus interest
or for damages under Subsection A
{1) of this Section 383, and (8) that
the buyer, in the event of failure to
accept the offer within thirty (30)
days of its receipt, may not sue to re-
cover the consideration paid plus in-
terest or for damages under Sub-
section A (1) of this Section 33. No
person may sue under Subsection A
(2) more than three (3) years after
the contract of sale or more than
three (8) years after the buyer in
the exercise of ordinary care should
have discovered that such sale was
made in violation of said Subsection
A (2). Nothing in this Subsection C
shall affect or restrict the periods of
limitation or other rights applicable
to causes of action based on fraud
brought pursuant to Article 4004 of
the Revised Civil Statutes.

“D. No person who has made or
engaged in the performance of any
contract in violation of any provision
of this Act or any rule or order or
requirement hereunder, or who has
acquired any purported right under
any such contract with knowledge of
the facts by reason of which its mak-
ing or performance was in violation,
may base any suit on the contract.

“E. Any condition, stipulation or
provision binding any person acquir-
ing any security to waive compliance
with any provision of this Act or any
rule or order or requirement hereun-
der is void.

F. The rights and remedies pro-
vided by this Act are in addition to
any other rights or remedies that
may exist at law or in equity.”

Sec. 12a. Subsection A of Section
7 of the Securities Act, Acts, 1957,
Fifty-fifth Legislature, Chapter 269,
is hereby amended so as to read as
follows:

“A. Qualification of Securities.

“(1) No dealer, agent or salesman
shall sell or offer for sale any securi-
ties issued after Sptember 6, 1955,
except those which shall have been
registered by Notification under sub-
division B or by Coordination under
subdivision C of this Section 7 and ex-
cept those which come within the
classes enumerated in subdivisions A
to R, both inclusive, of Section 5 of
this Aect, or subdivision A to K, both
inclusive, of Section 6 of this Aet, until
the issuer of such securities or a deal-
er registered under the provisions of
this Act shall have been granted a

permit by the Commissioner; and no
such permit shall be granted by the
Commissioner until the issuer of such
securities or a dealer registered under
the provisions of this Act shall have
filed with the Commissioner a sworn
statement verified under the oath of
an executive officer or partner of the
issuer, or of such registered dealer,
and attested by the secretary or part-
ner thereof, setting forth the follow-
ing information: :

“a, The names, residences and post
office addresses of the officers and
directors of the company;

“b. The location of its principal
office and of all branch offices in this
state, if any;

“c. A copy of its articles of incor-
poration or partnership or associa-
tion, as the case may be, and of any
amendments thereto, if any; if a cor-
poration, a copy of all minutes of
any proceedings of its directors,
stockholders or members relating to
or affecting the issue of said security;
if a corporation, a copy of its by-
laws and of any amendments thereto;
if a trustee, a copy of all instruments
by which the trust is created and in
which it is accepted, acknowledged or
declared;

“d. A statement showing the
amount of capital stock, if any, and
if no capital stock, the amount of
capital of the issuer that is contem-
plated to be employed; the number of
shares into which such stock is di-
vided, or if not divided into shares of
stock, what division is to be made or
is contemplated; the par value of each
share, or if no par stock, the price
at which such security is proposed to
be sold; the promotional fees or com-
missions to be paid for the sale of
same, including any and all compen-
sations of every nature that are in
any way to be allowed the promot-
ers or allowed for the sale of same;
and how such compensation is to be
paid, whether in cash, securities, serv-
ice or otherwise, or partly of either
or both; also, the amount of eash to
be paid, or securities to be issued,
given, transferred or sold to promot-
ers for promotion or organization
services and expenses, and the
amount of promotion or organization
services and expenses which will be
assumed or in any way paid by the
insurer;

“a, (Copies of certificates of the
stock and all other securities to be
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sold, or offered for sale, together with
application blanks therefor; a copy of
any contract it proposes to e con-
cerning such security; a copy of
any prospectus or ertisement or
other description of security prepared
by or for it for distribution or publi-
cation;

“f, A detailed statement prepared
in accordance with generally accepted
auditing standards and procedures
and generally accepted accounting
principles, showing all the assets and
all the liabilities of the issuer, said
statement to reflect the financial con-
dition of the issuer on a day not more
than ninety (90) days prior to the
date such statemeni is filed. Such
statement shall list all assets in de-
tail and shall show how the value
of such assets was determined, that is
whether the value set forth in sai
statement represents the actual cost
in money of such assets, or whether
such value represents their present
market value, or some other value
than the actual cost in money, and
shall show the present actual value
of said assets; also, whether the value
set forth in the statement is greater
or less than the actual cost vzlue in
money and greater or less than the
present market value of such assets.
If any of the assets consist of real
estate, then said statement shall show
the amount for which said real estate
is rendered for state and county
taxes, or assessed for taxes. If any
such assets listed shall consist of
anything other than cash and real
estate, same shall be set out in detail
so as to give the Commissioner the
fullest possible information concern-
ing same, and the Comrmissioner shali
have the power to require the filing of
such additional information as he may
deem necessary to determine whether
or not the true value of said assets
are reflected in the statement filed.
Should any of the assets listed in
said statement be subject to any re-
purchase agreement, or any other
agreement of like character, by the
terms of which the absolute owner-
ship of, or title to said assets iz qual-
ified or limited in any way, then the
terms and conditions of said agree-
ment by which the absolute ownership
of, or title to said assets is qualified
or limited, as well as the amount and
character of the assets subject there-
to shall be fully stated. Said state-
ment shall list all current liabilities,
that is, all liabilities which will ma-

tare and become due within one year
from the date of such application, and
shall list separately from such cur-
rent liabilities, all other lisbilities,
contingent or otherwise, showing the
amount of those which are secured by
mortgage or otherwise, the assets of
the issuer which are subjeet to such
mortgage, and the dates of maturity
of any such mortgage indebtdness.
Such application shall also include a
detailed profit and loss statement,
prepared in accordance with generally
accepted auditing standarda and pro-
cedures and generagimlx:ccepted ac-
counting principles, which shall cover
the last three (3) years’ rations
of the issuer, if such issuer been
in operation for three (3) years, but
if not, said profit and loss statement
shall cover the time that said issger
has been operating. If said issuer has
not been operating, but is taking over
a concern of any kind which has been
previously operating, then a financial
and profit and loss statement show-
ing the operations of the concern thus
taken over for a period of the last
three (3) years next preceding the
taking over of said concern shall be
included in said statement; said
profit and loss statement shall clearly
reflect the amount of net profit or
net loss incurred during each of the
years shown.”

Sec. 13. If any Section or any part
of this Act shall be held to be invalid,
such invalidity shall not affect the re-
maining portions thereof, it being the
express intention of the Legislature
to enact such Act without to
sui}:l Section or part so held to be in-
valid.

Sec. 14, Prior law exclusively gov-
erns all suits, actions, proceedings,
rights, liabilities and causes of ac-
tion which are pending or accrue be-
fore the effective date of this Act;
the same shall continue and remain in
full foree and effect until terminated
as under the law now in force.

Sec. 15. The fact that the Securi-
ties Act has now been in effect for
more than five (5) years and that, as
it has been used, there have been
noted certain areas in which it can be
improved and certain clarifications
and omissions which can be lied
80 as to make the Aet more effective
to promote the general economy of
this State by regulating the securi-
ties markets to the public advantage
make it urgent that the amendments
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to the Securities Act contained in this
Bill be enacted and made effective
as promptly as possible. These facts
create an emergency and an impera-
tive public necessity that the Consti-
tutional Rule requiring bills to be
read on three several days in each
House be suspended and this Rule is
hereby suspended, and that this Aect
take effeet and be in force from and
after its passage, and it is so enacted.

The report was read and was
adopted by the following vote:

Yeas—27
Aikin Moffett
Blanchard Moore
Calhoun Owen
Cole Parkhouse
Colson Patman
Crump Ratliff
Dies Reagan
Hall Richter
Harrington Rogers
Hazlewood Schwartz
Herring Strong
Kazen Watson
Kennard Word
Krueger
Absent

Bates Hardeman

Absent—Excused
Creighton Spears

Reports of Standing Committees

Senator Dies by unanimous consent
submitted the following reports:

Austin, Texas,
May 2, 1963.

Hon. Preston Smith, President of the

Senate.

Sir: We, your Committee on Coun-
ties, Cities and Towns, to which was
referred H. B. No. 937, have had
the same under consideration, and
we are instructed to report it back
to the Senate with the recommenda-
tion that it do pass, and be printed.

DIES, Chairman.

Austin, Texas,
May 1, 1963.
Hon. Preston Smith, President of the
Senate.
Sir: We, your Committee on Coun-
ties, Citiez and Towns, to which was
referred S. B. No. 490, have had

the same under consideration, and
we are instructed to report it back
to the Senate with the recommenda-
tion that it do pass as substituted,

and be printed.
DIES, Chajrman.

C. 8. 8. B. No. 490 was read first
time.

Austin, Texas,
May 2, 1963.
Hon. Preston Smith, President of the

Senate.

Sir: We, your Committee on Coun-
ties, Cities and Towns, to which was
referred H. B. No. 527, have had
the same under consideration, and
we are instructed to report it back
to the Senate with the recommenda-
tion that it do pass, and be printed.

DIES, Chairman.

Austin, Texas,
May 2, 1963.
Hon. Preston Smith, President of the

Senate.

Sir: We, your Committee on Coun-
ties, Cities and Towns, to which was
referred H. B. No. 947, have had
the same under consideration, and
we are instructed to report it back
to the Senate with the recommenda-
tion that it do pass, and be printed.

DIES, Chairman.

Senator Crump by unanimous con-
sent submittted the following report:

Austin, Texas,
May 2, 1963.

Hon. Preston Smith, President of the
Senate.

Sir: We, your Committee on Edu-
cation, to whom was referred H. B.
No. 995, have had the same under
consideration, and we are instructed
to report it back to the Senate with
the recommendation that it do pass,
and be printed.

CRUMP, Chairman.

House Bill 527 Ordered Not Printed
On motion of Senator Reagan and

by unanimous consent H. B. No. b27

was ordered not printed.

House Bill 447 Ordered Not Printed

On motion of Senator Harrington
and by unanimous consent H. B, No.
447 was ordered not printed.
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Sensls Bl 378 With
Houwse Amendments
Senator Schwarts called 8. B. No
278 from the President’s table for
congideration of the House amend-

menta to the ML
The President laid the bill and
House amendments before the Sen-

Senator Schwarts moved
Senate concur in the House amend-
ments.

The motion prevailed by the fol-
lowing vote:

Year—39

Alkin Krueger
Batas Moffeit
Blanchard Moore
Calhoun Owen
Cole Parkhouse
Colson Patman
Dies ? Reagan
Hall Richter
Harrington Schwarta
Hazlewood Strong
Herring ‘Watson
Kasen Word
Kennard

Abssat—Excused
Creighton Spears
Reperts of Standing Committee
Senator Dies by unanimous consent

submitted the following reports:
Austin, Texas,
May 2, 1083,

Hon. Preston Smith, President of the
Senate.

Sir: We, your Committee on Coun-
ties, Cities and Towns, to which was
referred H. B. No. 971, have had
the same under consideration, and
we are instructed to report it back
to the Senate with the recommenda-
tion that it do pass and be not

printed.
DIES, Chairman.
Austin, Texas,
May 2, 1963,

Hon. Preston Smith, President of the
Senate.

Sir: We, your Committes on Coun-

|

of certain tangible

in this state and providing for the 2
ministration and enforeement of
t}a‘: ?nd the allocation of .
therefrom; amending Chapter

Title 122A, Taxation—Genersal, of the
Revised Civil Statutes of Texas (Mo-
tor Vehicle Retail Sales and Ume
Tax); amending Article 1221, Title
122A, Taxation—General, Revised
Civil Statutes of Texas, 1925, as last

amended by Chapter 24, Acts of

P ket . to mﬁm
on, 20 A8

an additional franchise tax for the

period from May 1, 1964, to and In-

cluding April 30, 1965;
saving clause; providh m-
ity clause; viding for an effective
date; repesaling laws in confiict; and
declaring an emergency.”

The bill was read the sscond time.

Senator Word offered the following
amendment to the bill:

Amend House Bill No. 108 by strik-
ing all of rnmph (2) of subsec-
tion (B) of the quoted Article 20.04
and renumbering the remaining
graphs of wbsection (B) y.

The amendment was read and failed
of adoption.

Record of Veten

Senat Rogears, W
Strong, o:olett. Ratliff a:?' wm
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asked to be recorded as voting “Yea”
on the adoption of the above amend-
ment.

Senator Reagan offered the follow-
ing amendment to the bill:

Amend Article 20.04 (F) of Sec-
tion 1 of H, B. 106 to:

1. Add the number (1) immediate-
ly following the section heading and
Gefore the word “There.”

2. Change the sub-paragraphs now
numbered “(1)”’ (‘(2)"’ l‘l(3)l)' “(4)”
and “(5)” to be designated as “(a)”,
ﬂ'{'b)’), “(c)’!, ﬂ(d)”. and “(e)u Te-
spectively.

3. Add a new paragraph to read as
follows:

“(2) There are exempted from the
taxes imposed by this Chapter the
receipts from the sale of tangible per-
sonal property when sold by a reli-
gious, charitable, eleemosynary or
social organization provided such tan-
gible personal property has been do-
nated specifically for such sale and
further provided that the receipts
from such sale are used exclusively
for religious, charitable or eleemoson-

ary purposes.”

The amendment was read and
failed of adoption.
Record of Vote

Senator Watson asked to be recorded
as voting “Yea” on the adoption of
the above amendment.

Senator Kennard offered the fol-
lowing amendment to the bill:

Amend H. B. No. 106 by striking
all of Section 3 and inserting in lieu
thereof the following:

“Sec. 3. Article 12.21 of Chapter 12
of Title 1224, Taxation—General of
the Revised Civil Statutes of Texas,
1925, be amended to read as follows:
‘Article 12.21. Additional franchise
tax for years ending April 30, 1961;
April 30, 1962; April 30, 1963; April
30, 1964; April 30, 1965; and April
30, 1966.

(1) In addition to the franchise tax
due and payable under Article 12.01 of
this Chapter, there is hereby levied
on all corporations paying a franchise
tax under the provisions of Article
12.01 of this Chapter an additional
franchise tax for the privilege of do-
ing business in Texas in corporate

form in the periods from May 1, 1960,
to and including April 30, 1961, and
from May 1, 1961, to and including
April 30, 1962, and from May 1, 1962,
to and including April 30, 1963, and
from May 1, 1963, to and including
April 30, 1964, and from May 1, 1964,
to and including April 30, 1965, and
from May 1, 1965, to and including
April 30, 1966, which additional fran-
chise tax shall be computed by mul-
tiplying the tax due and payable un-
der Article 12.01 of this Chapter for
the aforesaid periods by 22.22 per
cent,

(2) Corporations eligible to and
electing to ecompute the franchise tax
for which they are liable under the
provisions of Article 12.19 of this
Chapter shall, for the privilege of
doing business in Texas in corporate
form in the periods from May 1, 1960,
to and ineluding April 30, 1961, and
from May 1, 1961, to and including
April 30, 1962, and from May 1, 1962,
to and including April 30, 1963, and
from May 1, 1963, to and including
April 30, 1964, and from May 1, 1964,
to and including April 30, 1965, and
from May 1, 1965, to and including
April 30, 1966, pay an additional fran-
chise tax in accordance with the fol-
lowing schedule:

If Total Anseta The Additional
Are at Least Buat Less Than Tax Shall Be
3 0.00 $ 20,000.00 $ 7.50
20,000.00 40,000.00 12.00

404,000.00 60,000.00 20.00
60,000.00 80,000.00 30.00
80,000.00 90,000.00 40.00
90,000.00 110,000.00 45.00
110,000.00 120,000.00 50.00
120,000.00 130,000.00 55.00
130,000.00 140,000.00 60.00
140,000.00 150,000.00 65.00

(3) The additional franchise tax
levied by this Article shall be paid at
the same time, in the same manner,
and subject to the same terms, penal-
ties and conditions as the franchise
tax that will become due and payable
in the same periods under the pro-
visions of this Chapter.

(4) The State Comptroller of Pub-
lic Accounts shall have the right to
make and promulgate such rules and
regulations and to preseribe such
forms as he deems necessary for the
efficient and effective administration
of the additional franchise tax levied
by this Article.

{5) The additional franchise tax
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Jevied by this Article shall be cumula- | ing business in Texas in corperate
tive of all other taxes imposed by this [ form in the from May 1, 1965,
Btate. to and inel April 30, 1968, which
(6) The additiona]l frunchise tax |additiona) franchise tax shall be com-
lavied thmkhlhlnuﬂnwwudbymulﬂummwh
April 30, 1906”7 .u:‘; T for the “0_1‘:.0 :crﬁlf
i ter for
The amendment was read. ods by 11.11 per cemt.
on of the amend- (2) Corporations oum and
electing to computs the tax
T | or ek they ar Hable ander he
The amendment falled of tion | provisions ad
bylho?olloﬂnlm: Ehperlhnll.forthmold&
K b in Texas corporste
Yeas—10 fon:n:inithc Amw'll o {’&lﬂ.
to pay
Aikin Harrington an additional tax in ac
Batas Kasen cordance with the following schedule:
Cole If Total Asaute ﬁlr
Colson Patman Arestionst  BatLaw Thes Tas ™
e [Pl tBS%m sine
Nays—18 40,000.00 6000000  10.00
Blanchard Owen 60.000.00 80,000.00 15.00
Calhoun Parkhouse $0,000.00 90,000.00 20.00
Crump Ratliff 90,000.00 110,000.00 2250
Hall Reagan 110,000.00 120,000.00 25.00
Hardeman Richter 120,000.00 130,000.00 150
Hazlewood Rogers 130,000.00 140,000.00 30.00
Herring %m; 140,000.00 150,000.00 3150
Krueger atson (3) The additional franchise tax
Moffett Word levied by this Article shall be paid st
Absent—Excused the same time, in the same manner,
and sub to the same terms, -
Spears alties and conditions as the
tax that will become due and payable
" aions of this Ehapeer, T e Provh
ons X
vote Yea, with Senator Creighton )", ounty shall have the right to
Senator Kennard offered the fol.|feSulations and to prescribe sach

lowing amendment to the bill:

Amend House Bill 106 by .dmn:
new Section 4 and by renum
the remaining ssctions accordingty:

“Sec. 4. Chapter 12 of Title 122A,
Taxation-General of the Revised Civi
Statutes of Texas, 1925, is hereby
amended by adding a new Artiele
12.23 to read as follows:

‘ARTICLE 1238 ADDITIONAL
FRANCHISE TAX FOR THE YEAR
ENDING APRIL 30, 1968

(1) In addition to the franchise tax
due and payable under Article 12.01
of this Chapter, there ia hereby levied
on all corporations paying a franchise
tax under the provisions of Article
12.01 of this Cgl r an additional
franchise tax for privilege of do-

necessary
efficient and effective administration
of the additional franchise tax levied
by this Article.
{6) The additional franchise tax
{:Iiied this Article shall be cumu-
ve O
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This exemption shall also apply to
receipts from the sale, use or rental
of, and the storage use or cother con-
sumption in this state of, tangible
personal property furnished pursuant
to a purchase order, rental contract
or subcontract (regardless of the
time such purchase order, rental con-
tract or subcontraect was or may be
made) to a party to a written con-
tract exempt under this Section and
used in the performance of such ex-
empt contract.

The amendment was read and

failed of adoption.

Senator Cole offered the follow-
ing amendment to the bill:

Amend Article 20.04 (O) of H. B.
No. 106 by adding thereto subsection
(4) which shall read as follows:

(4) Any other provisions of this
Chapter to the contrary notwithstand-
ing:

(a) There are exempted from the
taxes imposed by this Chapter the
sale, produetion, distribution, lease
or rental of, and the storage use or
other consumption in this State of gas
and electricity sold to or used by any
person engaged in ship building or
ship repairing.

(b) There are exempted from the
taxes imposed by this Chapter the
lease or rental prices of, or the stor-
age, use or other consumption in
this State of tangible personal prop-
erty leased or rented by any person
engaged in ship building or ship
repairing from the Tnited States of
America or any of its unincorporated
agencies or instrumentalities or any
incorporated agency or instrumental-
jty of the United States of America
wholly owned by the United States
of America or by a corporation
wholly owned by United States of
America.

(¢) There are exempted from the
taxes imposed by this Chapter the
receipts from the sale, lease or ren-
tal of, or the storage, use or other
consumption in this State of tan-
gible personsal property used by any
person engaged in ship building or
ship repairing to maintain, repair, or
improve real or personal properly
leased or rented from the United
States of America or any of its un-
incorporated agencies or instrumen-
talities or any incorporated agency
or instrumentality of the TUnited
Stateg of America wholly owned by

the United States of America or by
& corporation wholly owned by the
United States of America by any per-
son engaged in ship building or ship
repairing provided the United States
of America or any of its unincor-
porated agencies or instrumentalities
or any incorporated agency or in-
strumentality of the United States of
America wholly owned by the United
States of America or 2 corooration
wholly owned by the United States of
America pays the lessee or renter
thereof therefor.

(d) The exemption contained in
this Chapter with respect to ship
repairing shall apply and be effec-
tive regardless of whether or not
the contract for such ship repairing
contains a lump sum price covering
both the performance of the services
and the furnishing of the necessary
incidental tangible personal property.

(e} The purposes of this subsection
(4) is to clarify existing law and
merely expresses the original inten-
tion of the Legislature. The word ship
wherever used in this subsection (4)
shall mean and include ship, vessel
and barge, of any kind, type or de-

seription.
COLE
SCHWARTZ

The amendment was read and
failed of adoption.

Senator Watson offered the follow-
ing amendment to the bill:

Amend House Bill 106, Article
20.04, Section (Q) fourth paragraph
(1) to read as follows: *“processing
tangible personal property, or process-
for sale as tangible personal prop-
erty.”

The amendment was read and
failed of adoption.

Senator Kazen coffered the follow-
ing amendment to the bill:

Amend Art. 20.04 to H. B. 106 by
adding a new section B (5) to read
as follows:

Work Clothes.

{1) There are exempted from the
taxes imposed by this bill the receipts
from the sale, storage, use or other
consumption in this State of any
single article of outer wearing ap-
parel, the retail price of which is
less than Ten Dollars ($10).

{(2) For the purpose of this sec-
tion any components of outer wear-



930

SENATE JOURNAL

ing apparel ordinarily sold or offered
for sale as a pair, suit, or ensemble
shall be when sold deemed to be the
sale of a single article.

The amendment was read.

Question—Shall the amendment by
Senator Kazen to H. B. No. 106 be
adopted ?

Receas

On motion of Senator Hardeman
the Senate at 11:55 o'clock a.m. took
recess until 2:00 o’clock p.m. today.

After Receas

The President called the Senate to
order at 2:00 o'clock p.m. today.

Message from the House

Hall of the House of Representatives
Austin, Texas,
May 2, 1963.
Hon. Preston Smith, President of the
Senate.
Sir: I am directed by the House to
inform the Senate that the House
has passed the following:

H. B. No. 722, A bill to be entitled
“An Act lmendmg Article 913, P. C,,
1925 (relating to the taking of fish
and wildlife for propagation) zoolog-
ical gardens, or scientific purposes;
and declaring an emergency.”

Respectfully submitted,

DOROTHY HALLMAN,
Chief Clerk, House of Representatives

House Bill 106 on Second Reading

The Senate resumed the considera-
tion of the pending business, same
being H. B. No. 106 on its second
reading and passage to third reading
{the bill having been read the sec-
ond time this morning with an amend-
ment by Senator Kazen pending.)

Question—Shall the amendment by
Senator Kazen to H. B. No. 106 be
adopted ?

Question on adoption of the amend-
ment, yeas and nays were demanded.

The amendment failed of adoption|i

by the following vote:
Yeas—2

Harrington Kazen

Nays—24
Ajkin MofTett
Blanchard Owen
Calhoun Parkhouse
Cole Patman
Colson Ratliff
Crump Reagan
Dies Richter
Hardeman Rogers
Hazlewood Schwartz
Herring Strong
Kennard Whataon
Krueger Word
Absent

Hall Moore

Absent—Excused
Spears

Pair

Senator Bates (present), who would
vote Yea, with Senator Creighton (ab-
sent), who would vote Nay.

Senator Strong offered the follow-
ing amendment to the bill:

Amend H. B. 106 by deleting the
period at the end of line 45 on page
14, insert a comma in liew thereof
and add the following: “provided that
wood shavings used in chicken houses
shall be included within the term ‘ag-
ricultural products’ as used herein.”

STRONG
DIES

The amendment was read and failed
of adoption.

Senator Hall offered the following
amendment to the bill:

Amend Section 1 of H. B, No. 106
by adding s })nngraph (6 to par-
agraph (F) of Article 20.04 quoted
therein, to read as follows:

“{6) Any non-profit foundation es-
tablished for the primary J!‘urpoaes of
furthering education in the field of
political science and government, and
the establishment of a legisiative
study and research center.”

The amendment was read and failed
of adoption.

The bill was passed to third read-
ing.

House Bill 106 on Third Reading

Senator Parkhouse moved that Sen-
ate Rule 32 and the Constitutional
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Rule requiring bills to be read on
three several days be suspended and
that H. B. No. 106 be placed on its
third reading and final passage,

The motion prevailed by the follow-
ing vote;

Yeas—28
Aikin Krueger
Bates Moffett
Blanchard Moore
Calhoun Owen
Cole Parkhouse
Colson Patman
Crump Ratliff
Dies Reagan
Hall Richter
Hardeman Rogers
Hazlewood Schwartz
Herring Strong
Kazen Watson
Kennard Word

Nays—1
Harrington

Absent—FExcused

Creighton Spears

The President then laid the bill be-
fore the Senate on its third reading
and final passage.

The bill was read third time and
passed by the following vote:

Yeas—28
Aikin Krueger
Bates Moffett
Blanchard Moore
Calhoun Owen
Cole Parkhouse
Colson Patman
Crump Ratliff
Dies Reagan
Hall Richter
Hardeman Rogers
Hazlewood Sehwartz
Herring Strong
Kazen Watson
Kennard Word

Nays—1
Harrington

Absent—Excused

Creighton Spears

House Bill 148 on Second Reading

The President laid before the Sen-
ate as pending business H. B. No.
148 on its second reading and pas-

sage to third reading (the bill hav-
ing been read second time on yes-
terday).

Question—Shall H. B. No. 148 be
passed to third reading?

Senator Hall offered the follow-
ing amendment to the bill:

Amend House Bill 145 by adding
at the end of Section 4, Subsection
(d) the following:

“Actively seeking suitable work as
used herein, shall mean that the un-
employed individual must have applied
for suitable employment at least one
time during each seven-day period
prior to day of registration for un-
employment compensation benefits.
Applicant’s oral assertion or state-
ment shall be proof of such active
seeking as above set out.”

The amendment was read.

Pending discussion of the amend-
ment, Senator Hall by unanimous eon-
sent withdrew the pending amend-
ment.

Senator Hall then offered the fol-
lowing amendment to the bill:

Amend H. B. No. 148 by adding
Section 5 thereto as follows:

“Section 5. ‘Actively seeking suit-
able work,” as used herein, shall mean
that the unemployed individual must
have applied for suitable employ-
ment daily, excluding Saturdays, Sun-
days, and holidays, during each seven
(7} day period prior to day of each
registration for unemplovment com-
pensation benefits. Applicants’ oral
assertion or statement shall be proof
of such active seeking of employment
as above set out. Applicant at the
time of each registration shall sign
such forms as may be required by the
Rules and Regulations of the Texas
Employment Commission.”

The amendment was read and was
adopted.

On motion of Senator Krueger and
by unanimous consent the caption
was amended to conform to the body
of the bill as amended.

The bill as amended was passed to
third reading.

House Bill 148 on Third Reading

Senator Krueger moved that the
Constitutional Rule and Senate Rule
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2 d‘ bgl?tobomd&thmz: Report of Standing Committee
H.B.No.?wbephud!oniuthird Senator Kazen by unanimous con-

reading and final passage.

The motion prevailed by the fol-
lowing vote:

Yeas—27
Aikin Moffett
Blancha: Moore
Calhoun Owen
Colson Parkhouse
Crump Patman
Dies Ratliff
Hsll Reagan
ga.rdeman Richter
Hazlewood Schwartz
Herring Strong
Kazen Watson
Kennard Word
Krueger

Nays—2
Bates Cole

Absent—Excused

Creighton Spears

The President then laid the bill be-
fore the Senate on its third reading
and final passage.

The bill was read third time and
was passed by the following wvote:

Yeas-—26

Aikin Krueger
Blanchard Moffett
Calhoun Owen
Colson Parkhouse
Crump Patman
Dies Ratlift
Hall Reagan
Hardeman Richter
Harrington Rogers
HZliazlewood gchwm't:

erring trong
Kazen Watson
Kennard Word

Nays—2
Bates Moore
Absent
Cole
Absent—Excused

Creighton Spears

sent submitted the following report:

Austin, Texas,
May 2, 1963.
Hon. Preston Smith, President of the

Senate:

Sir: We, your Committes on Legis-
lative, Congressional and Judieial
Districts, to whom was referred H. B,
68, have had the same under consid-
eration, and we are instructed to re-
port it back to the Senate with the
recommendation that it do not pass
but that the committee substitute do
pass and be printed in lien of the

riginal bill,
° 2 KAZEN, Chairman,

C. 8. H. B. No. 68 was read the
first time.

Houmse Concurrent Resolutiom 21
on Second Reading

On motion of Senator Blanchard
and by unanimous consent, the -
lar order of business was
to take up for consideration at this
time on its second reading the fol-
lowing resclution:

H. C. R. No. 21, Memorializing the
Congress of the United States to call
a convention for the purpose of pro-
posing an amendment to Article V of
the Constitution of the United States.

The resolution was read and was
adopted,

Record of Vote

Senator Patman asked to be re-

rded as voting “Nay” on the adop-
ch?onoftheabovarg:luﬁon.

House Bill 782 on Second Reading

pended to
take up for consideration at this
time on its second and
sage to third reading:

Bill No. 77, Second Called
44th ture, as

isla
l;gmto]f':g.ammded,
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vide for a United States bonded
liquor export permit authorizing the
holder thereof to engage in the busi-
ness of importing, transporting, and
warehousing United States bonded
liquor and the exporting of the same
in less than wholesale quantities;
ete.; and declaring an emergency.”

The bill was read second time and
passed to third reading.

House Bill 782 on Third Reading

Senator Owen moved that the Con-
stitutional Rule and Senate Rule 32
requiring bills to be read on three
several days be suspended and that
H. B. No. 782 be placed on its third
reading and final passage,

The motion prevailed by the fol-
lowing vote:

Yeas—24
Bates Krueger
Blanchard Moffett
Csalhoun Moore
Colson Owen
Crump Parkhouse
Dies Patman
Hall Ratliff
Hardeman Reagan
Harrington Richter
Hazlewood Strong
Kazen ‘Watson
Kennard Word
Nays—I1
Aikin
Present—Not Voting
Herring Schwartz
Absent

Cole Rogers

Absent—Ezxcused
Creighton Spears

The President then laid the bill be-
fore the Senate on its third reading
and final passage.

The bill was read third time and
was passed.

Resolutions Signed

The President signed in the pres-
ence of the Senate after the caption
had been read, the following enrolled
resolutions:

H. C. R. No. 70, Recalling H. B.

No. 359 from Governor’s Office for
certain corrections,

H, C. R. No. 74, Respectfully re-
questing the Governor to return
House Bills Numbers 314, 316 and
317 to the Enrolling and Engrossing
Clerk of the House for certain cor-
rections.

Reports of Standing Committees

Senator Dies by unanimous consent
submitted the following report:

Austin, Texas,
May 2, 1968.
Hon. Preston Smith, President of the
Senate:

i Sir: We, your Committee on Coun-
ties, Cities and Towns, to whom was
referred H. B. No. 984, have had the
same under consideration, and we are
instructed to report it back to the
Senate with the recommendation that
it do pass and be printed.

DIES, Chairman.

Auastin, Texas,
May 2, 1963,
Hon. Preston Smith, President of the

Senate:

Sir: We, your Committee on Coun-
ties, Cities and Towns, to whom was
referred H. B. No. 574, have had the
same under consideration, and we are
instructed to report it back to the
Senate with the recommendation that
it do pass and be printed.

DIES, Chairman.

Senator Parkhouse, by unanimous
consent, submitted the following re-
ports:

Austin, Texas,
May 2, 1963.
Hon. Preston Smith, President of the

Senate:

Sir: We, your Committee on Water
and Conservation, to whom was re-
ferred H. B. No. 488, have had the
same under consideration, and we are
instructed to report it back to the
Senate with the recommendation that
it do pass and be printed.

PARKHOQUSE, Chairman,

Austin, Texas,
May 2, 1963.
Hon. Preston Smith, President of the
Senate:
Sir: We, your Committee on Water
and Conservation, to whom was re-
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ferred H. B. No, 1008, have had the
same under consideration, and we are
instructed to report it back to the
Senate with the recommendation that
it do pass and be printed.
PARKHOUSE, Chairman.

Senator Dies by unanimous consent
submitted the following report:

Austin, Texas,
May 2, 1963.
Hon. Preston Smith, President of the

Senate:

Sir: We, your Committee on Coun-
ties, Cities and Towns, to which was
referred H. B. No. 992, have had
the same under consideration, and
we are instructed to report it back to
the Senate with the recommendation
that it do pass and be printed.

DIES, Chairman.

House Bill 579 Ordered Not Printed

On motion of Senatoer Owen and
by unanimous consent H. B. No. 579
was ordered not printed.

House Bill 574 Ordered Not Printed

On motion of Senator Cole and by
unanimous consent H. B. No. 574 was
ordered not printed.

Rouse Bill 984 Ordered Not Printed

On motion of Senator Cole and by
unanimous consent H. B, No. 984 was
ordered not printed.

House Bill 488 Ordered Not Printed

On motion of Senator Parkhouse
and by unanimous consent H. B. No.
488 was ordered not printed.

House Bill 1008 Ordered Not Printed

On motion of Senator Parkhouse
and by unanimous consent H. B. No.
1008 was ordered not printed.

Additional Copies of
Senate Resolutions 484 and 482
Ordered Printed

On motion of Senator Reagan and
by unanimous consent 10 extra copies
of S. R. No. 484 and 6 extra copies of
S. R. No. 482 were ordered printed.

Senate Bill 493 on First Reading

By unanimous consent the follow-
ing local bill was introduced, read

first time and referred to the commit-
tee indicated:

By Senator Hall:

S. B. No. 493, A bill to be entitled
“An Act authorizing the employment
of a stenographer or sgecretary for
the Countﬂ Judge in all counties of
the State having a population of not
less than forty-one thousand (41,000)
inhabitants and not more than forty-
three thousand (43,000) inhsabitants
according to the last preceding Fed-
eral Census; and declaring an emer-
gency.”

To the Committee on Counties,
Cities and Towna.

House Bill 992 Ordered Not Printed

On motion of Senator Schwartz
and by unanimous consent H. B. No.
992 was ordered not printed.

House Bill 48 on Second Reading

The President laid before the Sen-
ate on its second reading and passage
to third reading:

H. B. No. 48, A bill to be entitled
“An Act amending the Texas Motor
Vehicle Safety-Responsibility Act re-
lating to the deposit of security fol-
lowing certain accidents, the proof
of financial responsibility in certain
instances, the suspension of certain
licenses, registrations and non-resi-
dent operating privileges, and certain
penalties; providing for severability;
and declaring an emergency.”

The bill was read second time.

Senator Moore offered the follow-
ing amendment to the bill:

Amend H. B. No. 48 by deleting all
of page 11, and substituting in lien
thereof the following:

Sec. 9. Section 9 of Article III of
the Texas Motor Vehicle Safety-Re-
sponsibility Act is amended to read
hereafter as follows:

“Section 9. The Security ired
under this article may be by cash de-
posit or by bond written by an insur-
ance company having a capital of
$500,000.00 or more, duly authorized
to execute surety bonds in this State
in the amount the Department may
require or in such other form and in
such amount as the Department may
require but in no case less than
$260.00 nor in excess of the limita
specified in Section 5 in reference to
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the aceeptable limits of a policy. The
person depositing security shall spe-
cify in writing the person or persons
on whose behalf the deposit is made
and, at any time while such deposit
is in the custody of the Department
or the State Treasurer of the State of
Texas, the person depositing it may,
in writing, amend the specification of
the person or persons on whose behalf
the deposit is made to include an ad-
ditional person or persons; provided,
however, that a single deposit of se-
curity shall be applicable only on be-
half of persons required to furnish
security because of the same accident
and the same motor vehicle.

“The Department may reduce the
amount of security ordered in any
case within six (6) months after the
date of the accident if, in its judg-
ment, the amount ordered is exces-
sive. In case the security originally
ordered has been deposited the ex-
cess deposited over the reduced
amount ordered shall be returned to
the depositor or his personal repre-
sentative forthwith, notwithstanding
the provisions of Section 10.”

Sec. 10. Section 10 of Article III of
the Texas Motor Vehicle Safety-Re-
sponsibility Act is amended to read
hereafter as follows:

“Section 10. ‘Cash’ Security de-
posited in compliance with the re-
quirements of this Article shall be
placed by the Department in”

The amendment was read and was
adopted.

Senator Bates offered the follow-
ing amendment to the bill:

Amend H. B. No. 48 by striking all
of Section 13 therefrom and substi-
tuting in lieu thereof the following:

“Section 13. Section 13 of the Tex-
as Motor Vehicle Safety Responsibili-
ty Act is amended to read hereafter
as follows:

“Section 13. (a) Upon the receipt
of a certified copy of a judgment, the
Department shall forthwith suspend
the license and all registrations and
any non-resident’s operating privilege
of any person against whom such
judgment was rendered, except as
hereinafter otherwise provided in this
Section and in Section 16 of this Act.

(b) If the judgment creditor con-
sents in writing, in such form as the
Department may prescribe, that the
judgment debtor be allowed license

and registration or non-resident’s op-
erating privilege, the same may be
allowed by the Department, in its
discretion, for six (6) months from
the date of such consent and there-
after until such consent is revoked
in writing, notwithstanding default
in the payment of such judgment, or
of any installments thereof prescribed
in Section 16, provided the judgment
debtor furnishes proof of financial re-
sponsibility. :

(¢) Notwithstanding any other pro-
vision of this Act any person whose
license, registration or non-resident’s
operating privilege has been sus-
pended, or Is about to be suspended
or shall become subject to suspension
under this Article, may relieve him-
self from the effect of the judgment
by filing with the Department satis-
factory evidence that there was in
effect at the time of the accident out
of which the judgment arose a policy
of liability insurance covering the
operation of the motor vehicle in-
volved and filing with the Department
an affidavit stating that at the time
of the accident upon which the judg-
ment has been rendered he was in-
sured, that the insurer is liable to pay
such judgment and the reason, if
known, why the insurance company
has not paid the judgment. He shall
also file the original policy of insur-
ance or a certified copy thereof, if
available, and such other documents
as the Department may require to
show that the loss, injury, or damage
for which the judgment was ren-
dered, was covered by the policy of
insurance.

If the Department is satisfied from
such papers that the insurer was au-
thorized to issue the policy of insur-
ance in this State at the time of issu-
ing the policy and that such insurer
is liable to pay such judgment, at
least to the extent and for the
amounts provided in this Axrticle, the
Department shall not suspend the li-
cense, registration or mnon-resident’s
operating privilege, or if already sus-
pended, shall reinstate them.

Any person whose license, registra-
tion or non-resident’s operating priv-
ilege has heretofore been suspended
under the provisions of this Article
may take advantage of this section.”

The amendment was read and was
adopted.

Senator Richter offered the follow-
ing amendment to the bill:
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b Amend Section 4 of EimB.a’ N‘o. 43
¥ renumbering pa i an
5 of Subsection {¢) :ﬁ qgotad Section
b as paragraphs 4, 5 and 6 respec-

tively, and by . thereto & new
aragraph 8, which read as fol-
ows:

“3. To any person employed by the
government of the United States,
when such n is scting within
the scope or office of his employment.”

The amendment was read and was
adopted.

. Senator Strong offered the follow-
ing amendment to the bill:

Amend H. B. 48 by deleting from
line 63, on page 2, from lines 9 and
10, on page 3, and from line 23 on
g‘a e 5, the words “Two Hundred and

ifty Dollars ($250)” and insert in
lieu thereof the word “One Hundred
Dollars ($100).”

The amendment was read and was
adopted.

Senator Strong offered the follow-
ing amendment to the bill:

Amend H, B. 48 by deleting there-
from Sec. 22 contained on I 37
through 52 on page 10 thereof.

The amendment was read.

On motion of Senator Dies the
amendment was tabled.

Senator Watson offered the follow-
ing amendment to the bill:

Amend H. B. 48 by striking out
all below the enacting clause and sub-
stitute the following:

Section 1. Subsection 10 of Section
]V'r glfdhg:lfe 1 of the gﬂms AMoim‘

ehicle ety-Responsibility Act is
amended to read hereafter as follows:

“10. ‘Proof of Financial Responsi-
bility.’ Proof of ability to respond in
damages for liability, on account of
accidents occurring subsequent to the
effective date of said proof, arising
out of the own ip, maintenance or
use of a motor vehicle, in the amount
of Five Thousand Dollars ($5,000) be-
cause of bodily injury to or death of
one person in any onme accident, and
gubject to gaid limit for one person,
in the amount of Ten Thousand Dol-
lars ($10,000) because of bodily in-
jury to or death of two {2} or more
persons in any one t, and in

the amount of Five Thousand Dol-
lars ($5,000) becsuse of injury to or
destruction of property of in
any one accident.

Sec. 2. Section 4 of Article III of
the Texas Motor Vehicle Safety-Re-
sponsibility Act is amended to read
hereafter as follows:

“Section 4. The tor of every
motor vehicle whick 18 in any manner
involved in an accident within the
State, in which any person is killed
or injured or in which damage to
the promy of any one person, in-
cluding himself, to an a t extent
of at least Ome Hundr Dollars
($100) is sustained, shall within tem
(10) days after such accident report
the matter in writing to the Depart-
ment. Such report, the form of which
shall be ﬁu'escribed by the Depart-
ment, shall contain information to en-
able the Department to determine
whether the requirements for the de-
posit of security under Section 5 are
inapplicable by reason of the exist-
ence of insurance or other
tions specified in this Aect. Any t-
ten report of accident in accordance
with Section 44, Chsﬁter 421, Acts
of the Fiftieth islature, Reg
Session, 1947, as pmended by
Chapter 363, Acts of the Fifty-third
Legislature, Re Session, 1953,
compiled as Article 8701d, Section 44,
Vernon's Texas Civil Statutes, if ac-
tually made to the Department, shall
be sufficient provided it also contains
the information i herein. The
Department may rely upon the accu-
racy of the information unless and
until it has reason to beliave that the
information is erroneous. If such op-
erator be physically incapable of mak-
ing such report, the owner of the
motor vehicle involved in such aecci-
dent shall, within ten (10) days after
learning of the accident, mlg such
report. The tor or the owner
shall furnish such additional rele-
vant information as the Department
shall require.”

Sec, 3. Section 5 of Article IIJ of
the Texas Motor Vehicle Safety-Re-
sponsibility Act is amended to read
hereafter as follows:

“Section 5. (a) If twenty (20) days
after the receipt of a report of & mo-
torhievl'leliige ae::l(::gti:ithig this State
w Tes bodily injury or
death, or damage to the property of
anyonemonofatleut()neliun-
dred Do) ($100), the Department
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does not have on file evidence satis-
factory to it that the person whoe
would otherwise be required to file
security under Subsection (b) of this
Section has been released from liabil-
ity, or has been finally adjudicated
not to be liable, or has executed a duly
acknowledged written agreement pro-
viding for the payment of an agreed
amount in installments with respect
to all claims for injuries or damages
resulting from the accident, the De-
partment shall determine the amount
of security which shall be sufficient
in its judgment, and in no event less
than Twe Hundred and Fifty Dol-
lars ($250) to satisfy any judgment
or judgments for damages resulting
-from such accident as may be recov-
ered against each operator or owner.

“(b) The Department shall, within
gixty (60) days after the receipt of
such report of a motor vehicle acei-
dent, suspend the license and all reg-
istrations of each operator and owmner
of a motor vehicle in any manner in-
volved in such accident, and if such
operator or owner is a nonresident
the privilege of cperating a motor ve-
hicle within this State, and the priv-
ilege of the use within this State of
any motor vehicle owned by him, un-
less such operator, owner or oper-
ator and owner shall deposit security
in the sum so determined by the De-
partment and in no event less than
Two Hundred and Fifty Dollars
($250), and unless such operator and
owner shall give proof of financial
responsibility; provided notice of such
suspension shall be sent by the De-
partment to such operator and owner
not less than two (2) days prior to
the effective date of such suspension
and shall state the amount recuired as
security and the necessity for proof
of financial responsibility., Where er-
roneous information is given the De-
partment with respect to the matters
set forth in Subdivisions 1, 2 and 3
of Subsection (¢) of this Section, it
shall take appropriate action as here-
inbefore provided, within sixty (60)
days after receipt by it of correct in-
formation with respect to said mat-
ters.

“(c) This Section shall not apply
under the conditions stated in Section
6 nor:

“1. To such operator or owner if
such owner had in effect at the time
of such accident a motor vehicle lia-
bility policy with respect to the mo-
tor vehicle involved in such accident;

“2. To such operator, if not the
owner of such motor vehicle, if there
was in effect at the time of such ac-
cident a motor vehicle liability policy
or bond with respect to his opera-
;.li_on of motor vehicles not owned by

im;

“3. To such operator or owner if
the liability of such operator or own-
er for damages resulting from such
accident is, in the judgment of the
Department, covered by any other
form of liability insurance policy or
bond; nor

“4, To any person qualifying as a
self-insurer under Section 34 of this
Act, or to any person operating a
motor vehicle for such self-insurer.

“No such policy or bond shall be
effective under this Section or under
Section 7 unless issued by an insur-
ance company or surety company au-
thorized to write motor vehicle liabil-
ity insurance in this State, except
that if suech motor vehicle was not
registered in this State, or was a
motor vehicle which was registered
elsewhere than in this State at the
effective date of the policy, or the
most recent renewal thereof, such
policy or bond shall not be effective
under this Section unless the insur-
ance company or surety company if
not authorized to do business in this
State shall execute a power of attor-
ney authorizing the Department to ac-
cept service on its behalf of notice or
process in any action upon such pol-
icy or bond arising out of such acci-
dent; providing, however, every such
policy or bond is subject, if the ac-
cident has resulted in bodily injury
or death, to a limit, exclusive of in-
terest and costs, of not less than Five
Thousand Dollars ($5,000) because of
bodily injury to or death of one per-
son in any one accident and, subject to
said limit for one person, to a limit of
not less than Ten Thousand Dollars
{$10,000) because of bodily injury to
or death of two (2) or more persons
in any one accident, and, if the aceci-
dent has resulted in injury to or de-
struction of property, to a limit of not
less than Five Thousand Dollars
($5,000) because of injury to or de-
struction of property of others in any
one accident.

#(5) Wherever the word ‘hond’ ap-
pears in this Section or this Act, it
shall mean a bond filed with and ap-
proved by the Department of Public
Safety.”

Sec. 4. Section 6 of Article III of
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the Texas Motor Vehicle Safety-Re-
sponsibility Act is amended to read
hereafter as follows:

“Section 6. The requirements as to
security, proof of financial responsi-
bility and suspension in Section b shall
not apply:

“l. To the operator or the owner
of a motor vehicle involved in an ac-
cident wherein no injury or damage
was caused to the person or property
of any one other than such operator
OT OWnher;

“2. To the operator or the owner
of a motor vehicle legally parked at
the time of the accident;

“3. To the owner of a motor ve-
hicle if at the time of the accident
the vehicle was being operated with-
out his permission, express or implied,
or was parked by a person who had
been operating such motor vehicle
without such permission; nor

*“4, If, prior to the date that the
Department would otherwise suspend
license and registration of nonresi-
dent’s operating privilege under Sec-
tion 5, there shall be filed with the
Department evidence satisfactory to
it that the person, who would other-
wise have to file security and proof,
has been released from liability or
been finally adjudicated not to be
liable or has executed a duly ac-
knowledge written agreement pro-
viding for the payment of an agreed
amount in installments, with respect
to all claims for injuries or damages
resulting from the aceident.”

Sec. 5. Section 7 of Article III of
the Texas Motor Vehicle Safety-
Re‘fonsibility Act is amended to
read hereafter as follows:

“Section 7. The license and regis.
tration and nonresident's operating
rivilege suspended as provided in

ction 5 shall remain 80 suspended
and shall not be renewed nor shall
any such license or registration be
issued to such persen until:

“1. Such person shall deposit and
file or there shall be deposited and
filed on his behalf the security and
proof required under Section 5 and
under this Section; or

“2. Two (2) years shall have
elapsed following the date of such
accident and evidence satisfactory to
the Department has been filed with
it that during such period no action
for damages arising out of the ac-
cident has been instituted, provided
such person files proof of financial
responaibility; or

“3. Evidence satisfactory to the
Department has been filed with it of
a release from liability, or a final ad-
jtzi;catif&g:fl mlg‘;biﬁty, or a ttilu}y
acknow n agreement, in
accordance with Subdivision 4 of
Section 6; provided, however, in the
event there shall be any default in
the payment of installment under any
duly acknowledged written agree-
ment, then, upon notice of such de-
fault, the f)epartment shall forthwith
suspend the license and registration
or nonresident’'s operating privilege
of such person defaulting which shall
not be restored unless and until

“(a) Such person deposits and
thereafter maintainas security as re-
quired under Section 5 in such amount
as the Depariment may then deter-
mine and files proof financial re-
sponsibility; or

“(b) Two (2) years shall have
elapsed following the date when such
security was required and durin
such period no action upon su
agreement has been instituted in a
court in this State, provided such per-
son gives proof of financial respon-
sibility.”

Sec. 6. Article III of the Texas Mo-
tor Vehicle Safe?—Reaponsibiljty Act
is amended by adding thereto a new
Section to be known as Section TA,
which shall read as follows:

“Reinstatement—Fees

“Section TA., Whenever z license or
registration, or nonresident's operat-
ing privilege is guspended and the
filing of proof of financial responsi-
bility is, under this Article, made a
prerequisite to reinstatement thereof,
or to the issuance of a new license
or registration, no such license or reg-
istration, or nonresident’s operating
privilege shall be reinstated or new
license or registration shall be issned
unless the licensee or registrant or
nonresident, in addition to complying
with other provisions of this Article,
ga.oys to the Department a fee of Ten

llars ($10) in addition to any oth-
er fees which may required by
law. Only one such fee shall be paid
by any one_ person regardless of the
number of licenses and registrations
to be reinstated for or issued to such
person in connection with such pay-
ment.

“The fees paid pursuant to this
Section shall used by the Depart-
ment to administer the provisions of
this Article.”

Sec. 7. Subsection (e) of Section
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8 of Article ITI of the Texas Motor
Vehicle Safety-Responsibility Act is
amended to read hereafter as follows:

“{e) Upon receipt of such certifica-
tion that the operating privilege of
a resident of this State has been
suspended or revoked in any such
other state pursuant to a law pro-
viding for its suspension or revoca-
tion for failure to deposit security for
the payment of judgments arising
out of a motor vehicle accident or to
file proof of financial responsibility,
under circumstances which would re-
quire the Department to suspend a
nonresident’s operating privilege had
the accident occurred in this State,
the Department shall suspend the li-
cense and all the registrations of such
resident. Such suspension shall con-
tinue until such resident furnishes
evidence of his compliance with the
law of such other state relating to
the deposit of such security and proof
of financial responsibility.”

Sec. 8. Section 9 of Article III of
the Texas Motor Vehicle Safety-Re-
spongibility Act is amended to read
hereafter as follows:

“Section 9. The security required
under this Article shall bhe in such
form and in such amount as the De-
partment may require but in no case
less than Two Hundred and Fifty
Dollars ($250) nor in excess of the
limits specified in Section 5 in ref-
erence to the acceptable limits of a
policy. The person depositing security
shall specify in writing the person or
persons on whose behalf the deposit
is made and, at any time while such
deposit iz in the custody of the De-
partment or the State Treasurer of
the State of Texas, the person de-
positing it may, in writing, amend
the specification of the person or
persons on whose behalf the deposit is
made to include an additional per-
son or persons; provided, however,
that a single deposit of security shall
be applicable only on behalf of per-
sons required to furnish security be-
cause of the same accident and the
same motor vehicle.

“The Department may reduce the
amount of security ordered in any
case within six (6) months after the
date of the accident if, in its judg-
ment, the amount ordered is excessive.
In case the security originally or-
dered has been deposited the excess
deposited over the reduced amount
ordered shall be returned to the de-
positor or his personal representa-

tive forthwith, notwithstanding the
provisions of Section 10.”

Sec. 9. Section 10 of Article III
of the Texas Motor Vehicle Safety-
Responsibility Act is amended to read
hereafter as follows:

“Section 10. Security deposited in
compliance with the requirements of
this Article shall be placed by the
Department in the custody of the
State Treasurer and shall be applic-
able only to the payment of a judg-
ment or judgments rendered against
the person or persons on whose be-
half the deposit was made, for dam-
ages arising out of the accident in
question in an action at law, begun
not later than two (2) years after
the date of such accident, or within
two (2) years after the date of de-
posit of any security under Subdivi-
sion 3 of Section 7, or to the payment
in settlement, agreed to by the de-
positor, of a claim or claims arising
out of such accident. Such deposit
or any balance thereof shall be re-
turned to the depositor or his per-
sonal representative when evidence
satisfactory to the Department has
been filed with it that there has been
a release from liability, or a final
adjudiecation of nonliability, or a duly
acknowledged agreement, in accord-
ance with Subdivision 4 of Section
6, or whenever, after the expiration
of two (2) years from the date of the
accident, or within two (2) years aft-
er the date of deposit of any security
under Subdivision 3 of Section 7, the
Department shall be given reason-
able evidence that there is no such
action pending and no judgment ren-
dered in such action left unpaid.”

See. 10. Section 11 of Article IIT of
the Texas Motor Vehicle Safety-Re-
sponsibility Act is amended to read
hereafter as follows:

“Section 11. Neither the report re-
quired by Section 4, the statement,
whether filed or not, required by Sec-
tion 17A, the action taken by the De-
partment pursuant to this Article,
the findings, if any, of the Depart-
ment upon which such action is based,
nor the security or proof of financial
responsibility filed as provided in this
Article shall be referred to in any
way, nor be any evidence of the neg-
ligence or due care of either party,
at the trial of any action at law to
recover damages.”

Seec. 11. Subsection (¢) of Section
12 of Article IV of the Texas Motor
Vehicle Safety-Responsibility Aet is
amended to read hereafter as follows:
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“(¢) The clerk of the ocourt, or
the judge of a court which has no
clerk, in which any conviction for
violation of a motor wehicle law is
rendered, or in which
charged with violation of a
hicle law has forfeited bail,

ward immedia to the Department
a.eertiﬂ‘odtmmly

of the j:&mmt, or-

der rg.r recou of other h”on (l,:adtzs
cou. any P

ty to any om the conviction
or which the Department is required
to suspend or revoke the license of
such person, the clerk or judge shall
forward immediately a certified e&&y
showing that such plea has been -
en. This copy shall be prima facie evi-

ice of the conviction, plea or other
action stated. Where & person is con-
victed of any traffic violation comin
within the provisions of Section 17
or has forfeited bail on such a charg.
the clerk or judge, as the case may be,
shall forward to the Department a
report thereof which shall include in-
formation as to whether or not there
was in effect at the time of the vio-
lation a motor vehicle liability policy
or bond or other form of liability in-
surance policy or said person was
self-insured with to the op-
eration of the motor vehicle involved.
The Department shall prepare a
memorandum showing the duty of the
clerk or court under this Su ion
including & list of those offenses the
conviction for which the Department
is required to suspend or revoke the
license of any person and a copy of
such memorandum shall be mailed by
the Department, on or before Janu-
ary 1, 1964, to every court having
original jurisdiction of any offense
which involves a report to the De-
partment under this Subsection.”

Sec. 12, Subsection (a) of Section
18 of Article IV of the Texas Motor
Vehicle Safety-Responsibility Act is
amended to read hereafter as follows:

“(a) Upon the receipt of a certi-
fied copy of a § ent, the Depart-
ment shall forthwith suspend the li-
cense and all registrations and any
nonresident’s rating privilege of
any person agsinst whom such judg-
ment was rendered except as herein-
after otherwise provided in this Sec-
tion and in Section 16 of this Act.”

Sec. 13. Section 15 of Article IV of
the Texas Motor Vehicle Safety-Re-
spongibility Act is amended to read
hereafter as follows:

“Section 156. Judgments herein re-

f

shall for-

ferred to shall, for the purpose of
this Act only, be deemed satisfled:
“i, When Five Thousand
($5,000) has been credited any
judgment or judgments in

excess 1:; that mdn tth dbounlo of
bodily injury to or one per-
lonaynt.hemultofanymuddmt;

“2. When, sub to wsuch limit
of Five Thousand Dollars ($5,000)
because of bodily injury to or death
of one person, sum of Ten Thou-
s;:id Dollars (?lm thu been end-u
i upon any ju or
rendered in excess of that amount be-
cause of bodily injury to or death of
two (2) or more persons as the re-
sult of any one aceident; or

“8., When Five Thousand Deollars
j“‘sig.-go)tm j dmhhd mdmig
udgment or ju ren
Sory to or dectroction of propersy af
ury to or on
others as a result of any one accident;

“Provided, however, payments made
in settlements of any claims because
of bodily injury, death or p

arising from a motor
accident shall be credited in redue-
tion of the amounts provided for in
this Section.”

Sec. 14. Section 17 of Article IV of
the Texas Motor Vehicle Safety-Re-
sponsibility Act is amended to read
hereafter as follows:

“Section 17. (a) Whenever the De-

artment, under any law of this

tate, ;ulpendl or revokes the li-
cense of any person upom
record of a conviction or a forfeiture
of bail, the Department shall also sus-
pend the registrations for all motor
vehicles registered in the name of
such person, and whenever the De-
partment shall receive record of a
plea of guilty to any offense the con-
viction for which Department is
required to suspend or revoke the
license of any person, the De t
shall immediately suspend regia-
trations for all motor vehicles regis-
tered in the name of such n, ex-
cept tt:iat the I:thparh:_:mt t:hn not
suspend any such registrations, un-
less otherwise required by law, if
such person has previously givem or
shall immediately give and thereafter
maintain proof of financial
bility wit
hicles registered by such person,

“{b) Whenever the Department un-
der any law of this State, suspends
or revokes the license of any
upon receiving record of a conviction
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or suspends the registrations of any
person upon receiving record of a
plea of guilty, and such person was
not the owner of the motor vehicle
used at the time of the violation re-
sulting in the conviction or the plea
of guilty, the Department shall also
suspend the license and all registra-
tions in the name of the owner of
the motor wvehicle so used, if such
vehicle was operated with snch own-
er’s permission or consent at the time
of the violation unless such owner
has previously given or shall immedi-
ately give and thereaffer maintain
proof of financial responsibility with
respect to all motor vehicles regis-
tered by any such person.

“(e) Licenses and registrations sus-
pended or revoked under this Section
or under Section 17A shall remain
suspended or revoked and shall not at
any time thereafter be renewed nor
shall any license be thereafter is-
sued to such person, nor shall any
motor vehicle be thereafter registered
in the name of such person until per-
mitted under the Motor Vehicle Laws
of this State and not then unless and
until he shall give and thereafter
maintain proof of financial regponsi-
bility.

“(d) If a person is mnot licensed,
but by final order or judgment is con-
victed of or forfeits any bail or col-
lateral deposited to secure an appear-
ance for trial for (or pleads guilty to
any such offense) any offense re-
quiring the suspension or revocation
of license, or for operationg a motor-
vehicle upon the highways without
being licensed to do so, or for oper-
ating an unregistered motor vehicle
upon the highways, no license shall
thereafter be issued to such perszon
and no motor vehicle shall continue
to be registered or thereafter be reg-
istered in the name of such person
until he shall give and thereafter
maintain proof of financial responsi-
bility.

“{e) Whenever the Department sus-
pends or revokes a nonresident’s op-
erating privilege by reason of a con-
vietion, forfeiture of bail or a plea
of guilty, such privilege shall remain
so suspended or revoked unless such
person shall have previously given or
shall immediately give and thereafter
maintain proof of financial respon-
sibility.”

Sec. 15. Subsections (a) and (b)
of Section 21 of Article IV of the
Texas Motor Vehicle Safety-Respon-

sibility Act are amended to read here-
after as follows:

“Section 21, (a) A ‘motor vehicle
liability policy,’ as said term is used
in this Act shall mean an owner's or
an operator’s policy of Hability insur-
ance, certified as provided in Section
19 or Section 20 as proof of finaneial
responsibility, and issued, except as
otherwise provided in Section 20, by
an insurance company duly authorized
to write motor vehicle liability insur-
ance in this State, to or for the ben-
efit of the person named therein as
insured.

“(b) Such owner’s policy of liabil-
ity insurance:

“1. Shall designate by explicit de-
seription or by appropriate reference
all motor vehicles with respeet to
which coverage is thereby to be grant-
ed; and

“2. Bhall pay on behalf of the in-
sured named therein and any other
person, as insured, using any such
motor vehicle or motor vehicles with
the express or implied permission of
such named insured, all sums which
the insured shall become legally ob-
ligated to pay as damages arising out
of the ownership, maintenance or use
of such motor vehicle or motor ve-
hicles within the United States of
America or the Dominion of Canada,
subject to limits exclusive of interest
and costs, with respect to each such
motor vehicle, as foliows: “Five Thou-
sand Dollars ($5,000) because of bod-
ily injury to or death of one person
in any one accident and, subject to
said limit for one person, Ten Thou-
sand Dollars ($10,000) because of bod-
ily injury to or death or two (2) or
more persons in any one accident, and
Five Thousand Dollars ($5,000) be-
cause of injury to or destruction of
property of others in any one acci-
dent.”

Sec. 16. Section 25 of Article IV of
the Texas Motor Vehicle Safety-Re-
sponsibility Act is amended to read
hereafter as follows:

“Section 25. {a) Proof of financial
responsibility may be evidenced by the
certificate of the State Treasurer that
the person named therein has depos-
ited with him Fifteen Thousand Dol-
lars ($15,000) in cash, or securities
such as may legally be purchased by
savings banks or for trust funds of
a market value of Fifteen Thousand
Dollars ($15,000). The State Treasurer
shall not accept any such deposit and



942

SENATE JOURNAL

issue a certificate therefor and the
Department shall not such cer-
tificate, unless accompanied by evi-
etemaents of any harscter  sgaipat
ents o t
the depositor inutl.{a county where the
depositor
“(b) Such deposit shall be held by
the State Treasurer to satisfy, in ac-
cordance with the provisions of this
Act, any execution on a judgment is-
sued against such person making the
deposit, for damages, including dam-

ages for care and loss of services, | P&

because of bodily injury to or death
of any person, or for damages be-
cause of injury to or destruction of
property, including the loss of use
thereof, resulting from the owner-
ship, maintenance, use or operation
of a motor vehicle after such de-
posit was made. Money or securities
so deposited shall not be subject to
attachment or execution unless such
attachment or execution shall arise
out of a suit for damages as afore-
said.”

Sec. 17. Section 28 of Article IV
of the Texas Motor Vehicle Safety-
Responsibility Act is amended to read
hereafter as follows:

“Section 28. Whenever any proof of
financial responsibility filed under the

rovisions of this Act no longer ful-
glls the purposes for which required,
tl;e lgepaitment shall f(::l; the p
of this Act, require other as
required by this Act and .ﬁ:ﬁo sus-
pend the license and all registrations
or any nonresident’s operating privi-
lege pending the filing of such other
proof.”

Sec. 18. Section 29 of Article IV
of the Texas Motor Vehicle Safety-
Responsibility Act is amended to read
hereafter as follows:

“Section 29. The Department shall
upon request consent to the immediate
cancellation of any bond or certificate
of insurance, or the Department shall
direct and the State urer shall
return to the person entitled thereto
any money or securities deposited pur-
suant to this Act as proof of finan-
cial responsibility, or the Department
shall waive the requirement of filing
proof, in any of the following events:

“]1. At any time after five (5) years
from the date such proof was rﬁnimd
when, during the five-year Iﬁﬁ pre-
ceding the request, the partment
has not received record of a convic-
tion or a forfeiture of bail which

would require or permit the suspen-
sion or revocation of the license, reg-
A iiign of the perecn by or for
privi person or for
whom such proof was furnished; or

2 In the event of the death of the
person on whose behalf such proof
was flled or the permanent incapacity
of such person to operate a motor
vehicle; or

“3 In the event the who
has given proof his Li-
cense and registration to the De-
rtment;

“Provided, however, that the De-
partment shall not consent the can-
cellation of any bond or the return
of any rno:ngl or‘leeuridu;ﬁ:uin the
event any jon for a

:h liability covered by udmmehpm}t is

en pen or any u
any such liaiility is LLn unutlﬂ
or in the event the person who
filed such bond or deposited
money or securities has, within two
(2) years immediately preceding such
request, been invol as an operator
or owner in any motor wvehicle aecci-
dent resulting in injury or damage
to the person or'g:opcﬂ.z of others.
An affidavit of applicant as to
the nonexistence of such or
that he has been released fram all of
his liability, or has been finally ad-
judicated not to be liable, for such
injury or , ahall be sufficient
evidence thereof in the absence of
evidence to the contrary in the ree-
ords of the Department,

“Whenever any person whose proof
has been canceled or returned under
Subdivision 3 of this Section applies
for a license or istration wi a
g:lt'i:d Off fre .8 ally reqni:;:l.

proof was o
any such application shall be refused
unless the applicant shall re-estab-
lish such proof for the remainder of
such five-year period.”

Sec. 19. Section 81 of Article V of
the Texas Motor Vehicle Safety-Re-
sponsibility Act is amended to read
as follows:

“Section 31. Any person whoee li-
cense or registration shall have been
suspended as herein provided, or
whose policy of insurance or bond
when required under this A shatl
have been cancelled or termina or
who shall neglect to furmish er
proof upon request of the Depart-
ment shall immediately return his
license and tion to the De-
partment. If any person shall fail
to return to the Department the li-

1
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cense or registration as provided
herein, the Department shall forth-
with direct any peace officer to se-
cure possession thereof and to return
the same to the Department, and the
Department shall send a certified
copy of the act or order of the De-
partment requiring the return of the
license or registration to the sheriff
of the county of the person’s last
known address, The sheriff or his
deputy shall immediately uvpon re-
ceipt of the certified copy secure pos-
session of the license or registration
and return the same to the Depart-
ment. The director of the Depart-
ment of Public Safety or a person
designated by him shall file a com-
plaint in any court of competent ju-
risdietion under Subsection (d) of
Section 32 against any person who
he has reason to believe has wilfully
failed to return license or registra-
tion as required herein.”

Sec. 20. Subsection (b) of Section
32 of Article V of the Texas Motor
Vehicle Safety-Responsibility Aet is
amended to read as follows:

“{b) Any person who gives in-
formation required in a report or
otherwise as provided for in Section
4, knowing or having reason to be-
lieve that such information is false,
or who shall forge or, without au-
thority, sign any evidence of proof of
financial responsibility, or who files
or offers for filing any such evidence
of proof knowing or having reason
to believe that it is forged or signed
without authority, or who intention-
ally gives to any court false informa-
tion as to the existence of insurance
at the time of the traffic violation
coming under Section 17A, or who
intenticnally gives false information
in a statement required by Section
17A, or who intentionally fails to file
a report within the time required by
Section 17A, shall be fined not more
than One Thousand Dollars ($1,000)
or imprisoned for not more than one
vear, or both.”

See, 21, Section 32 of Article V of
the Texas Motor Vehicle Safety-Re-
sponsibility Aet is amended by add-
ing thereto a new Subsection to be
%mown as (f) which shall read as fol-
ows:

“(f) Any person who is required
to maintain proof of financial respon-
sibility under this Act and who, dur-
ing the period financial responsibili-
ty is required to be maintained, drives
any motor vehicle owned by him upon
any highway or knowingly permits

any motor vehicle owned by him to
be operated by another upon any
highway, except as permitted under
this Act, when proof of financial re-
sponsibility is not in force, shall be
fined not more than Five Hundred
Dollars ($500) or imprisoned not ex-
ceeding six (6) months, or both.”

Sec. 22, Section 32 of Article V of
the Texas Motor Vehicle Safety-Re-
sponsibility Act is amended by add-
ing thereto a new Subsection to be
known as (g) which shall read as
follows:

“{g) Any case now or hereafter
pending on the docket of any court
involving prosecution under any pro-
vision of this Act shall be given pre-
cedence on the docket of such court
and prosecution shall proceed with all
due diligence.”

Sec. 23, If any provision of this
Act or the application thereof to any
person or circumstances is held in-
valid, such invalidity shall not affect
other provisions or applications of the
Act which can be given effect with-
out the invalid provision or applica-
tion, and to this end the provisions
of this Aet are declared to be sever-
able.

Sec. 24, The fact that many inno-
cent victims of traffic accidents are
unable to obtain adequate compensa-
tion for injuries and damages due to
the financial inability of the respon-
sible party to respond in damages
creates an emergency and an impera-
tive public necessity that the Con-
stitutional rule requiring bills to
be read on three several days in each
House be suspended, and this Rule
is hereby suspended, and that this
Act take effect and be in force from
and after its passage, and it is so
enacted.

The amendment was read.

Senator Dies raised the point of
order that a complete substitute sent
up from the floor after the bill under
consideration had been amended was
not in order when the substitute did
not incorporate the amendments that
had been previously adopted.

The President sustained the point
of order.

Senator Watson offered the follow-
ing amendment to the bill:

Amend H, B. 48 by striking out the
words “Ten Thousand Dollars ($10,-
000}” and “Twenty Thousand Dollars
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$20,000)” respecti t.hcz

( the blll and mbotitnta “;S::
t.heroof the words “Five

Dollars ($5,000)” and “Ten 'l'hounnd
Dollars ($10,000),” respectively.

The amendment was read.

On motion of Senator Dies the
amendment was tabled.

Senator Hall offered the following
amendment t.o the bill:

Amend H. B. 48 b clnngin Sec-
tion 2, subsection (yb) to - as
follows

fu;ln:i)x The County Court shall l;:ve
iscretion, upo; applica-
tion, to grant or wnhgolr: stay or-
der as said court finds to be in the
ipterest of justice and such stay order
shall operate as a stay of any order
or decision of the Department of Pub-
lic Safety shall be by trial de novo.”

The amendment was read.

Senator Dies moved to table the
amendment.

Question on the motion to table,
yeas and nays were demanded.

The motion to table was loat by
the following vote:

Yeas—12

Bates Moore
Dies Patman
garr_lngton Ratliff

erring Reagan
Kazen Richter
Moffett Schwartz

Nays—14
Aikin EBardeman
Blanchard Hazlewood
Calhoun Krueger
Cole Owen
Colson Strong
Crump Watson
Hall Word
Present—Not Voting
Parkhouse Rogers
Absent
Kennard
Absent—Excused

Creighton Spears

Question recurring on the amend-
ment, it was adopted.

Senator Aikin offered the following
amendment to the bill:

Amend H. B. 48 .dding after
the word * accident"hg
4 the following:

“or 1 yswppod” at the time of
the accident.”

The amendment was read and failed
of adoption.

Senator Aikin offered the following
amendment to the bill:

Amend H. B. 48 by
Subsection 17A of Section 18.

The amendment was read and was
adopted.

Senator Calhoun offered the follow-
ing amendment to the bill:

Amend H.
by adding aftor the dguru (3100

line 54,
foll d th m
ollowing: an e operstor
vehicle involved in such accident has
been charged with a trafic viclation
in connection with such accident or
has been charged with negligence in
a civil suit.

The amendment was read.
(Senator Owen jin the Chair.)

Senator Diee moved to table the
amendment.

Question on the motion to table,
yeas and nays were demanded.

The amendment was tabled by the
following vote:

out

Yean—14
Bates Moffett
Blanchard Moore
Cole Parkhouse
Dies Patman
Harrington Ratliff
Herring
Kennard Richter
Nays—12
Aikin Krueger
Calhoun Owen
Colson Schwarts
Crump Strong
Hall Watson
Hazlewood Word
Present—Not Voting
Rogers
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Absent Absent
Hardeman Kazen Hardeman
Absent—Excused Absent—Excused
Creighton Spears Creighton Spears

Senator Aikin offered the following
amendment to the bill:

Amend H. B. 48 by adding between
the word “parked” and the word “at”
in line 5, page 4, the following: “or
legally stopped at a traffic light.”

The amendment was read and was
adopted.

Senator Watson offered the follow-
ing amendment to the bill:

Amend H. B. 48 by adding a new
section after Section 24 to be num-
})ered Section 24A to read as fol-
ows:

“Section 24A. Whenever a person
has complied with the Texas Motor
Vehicle Safety-Responsibility Act and
is involved in an automobile accident
which results in a civil suit, the in-
jured party may bring suit directly
against insurance company which is
the carrier for the alleged negligent
party.”

The amendment was read.

Senator Dies moved to table the
amendment.

Question on the motion to table,
yeas and nays were demanded.

The amendment was tabled by the
following vote:

Yeas—18
Aijkin Moffett
Blanchard Moore
Calhoun Owen
Cole Parkhouse
Colson Patman
Dies Ratliff
Herring Reagan
Kazen Richter
Kennard Schwartz

Nays—9
Bates Krueger
Crump Strong
Hall Watson
Harrington Word
Hazlewood

Present—Not Voting
Rogers

On motion of Senator Dies and by
unanimous consent the caption was
amended to conform to the body of
the bill as amended.

The bill as amended- was passed to
third reading.

(President in the Chair.)
House Bill 48 on Third Reading

Senator Dies moved that the Con-
stitutional Rule and Senate Rule 32
requiring bills to be read on three
several days be suspended and that
H. B. No. 48 be placed on its third
reading and final passage.

The motion prevailed by the follow-
ing vote:

Yeas—24
Aikin Krueger
Bates Moffett
Blanchard Moore
Calhoun Owen
Cole Parkhouse
Colson Ratliff
Dies Reagan
Hall Richter
Hazlewood Schwartz
Herring Strong
Kazen Word
Kennard
Nays—4
Crump Patman
Harrington Watson
Present—Not Voting
Rogers
Absent

Hardeman

Absent—Excused
Creighton Spears

The President then laid the bill be-
fore the Senate on its third reading
and final passage,

The bill was read third time and
was passed.

Record of Votes

Senators Blanchard, Crump, Cal-
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houn, Patman, Colson and 8
asked to be recorded as voting “Na;
on the final passage of H. B. No.

Senator Rogers asked to be record-
ed as present and not voting on the
final passage of H. B. No. 48.

House Joint Resolution 22 Posipouned

On motion of Senator Patman and
by unanimous consent H. J. R. No. 22
was postponed until Wednesday, Ma
8, 1963, following the Moming Cal

House Bill 116 on Second Reading

Senator Moore asked unanimous
consent to suspend the regular or-
der of business and take H. B.
No. 118 for consideration at this time.

There was objection,

Senator Moore then moved to sus-
pend the regular order of business and
take up H. B, No. 116 for considera-
tion at this time.

The motion prevailed by the follow-
ing vote:

Yeas—24
Aikin Krueger
Bates Moffett
Blanchard Moore
Calhoun Owen
Cole Parkhouse
Colson Reagan
Crump Richter
Dies Rogers
Harrington Schwartz
Hazlewood Strong
Herring Watson
Kennard Word
Nays—3
Hall Patman
Kazen
Absent

Hardeman Ratliff

Absent—Excused
Creighton Spears

The President laid before the Sen-
ate on its second reading and passage
to third reading:

H. B. No. 116, A bill to be entitled
“An Act to amend Sections 1, 2, 3 and
4 of House Bill No. 366, Chapter 408,
Acts of the 56th Legislature, 1959,
Regular Session (Article 1555b of the
Penal Code of the State of Texas);

by defining the term ‘credit card’ and
by making it unlawful to obtain or
attempt to obtain credit or goods,
property or services by the unauthor-
i use of a credit eard; ete.; and
declaring an emergency.”

The bill was read second time and
was passed to third reading.

House Bill 116 on Third Reading

Senator Moore moved that the Con-
stitutional Rule and Senate Rule 32
requiring bills to be read on three
several days be suspended and that
H. B. No. 116 be placed on its third
reading and final passage.

The motion prevailed by the follow-
ing vote:

Yeas—24
Aikin Krueger
Bates Moffett
Blanchard Moore
Calhoun Owen
Cole Parkhouse
Colson Ratliff
Crump Reagan
Dies Richter
Hazlewood Schwarts
Herring Strong
Kazen Watson
Kennard Word
Nays—3
Hall Rogers
Patman
Ahsent

Hardeman Harrington

Absent—Excused
Creighton Spears

The President then laid the bill be-
fore the Senate on its third reading
and final passage.

The bill was read third time and
was passed.

House Bill 446 on Third Reading

The President laid before the Sen-
ate on its third reading and final
passage:

H. B. No. 446, A bill to be entitled
“An Act amendi Article 8306 of
the Revised Civiingtltutu of Texas,
1925, relating to workmen’s com-
gensntion law, by amending Section

of that article and by adding a



THURSDAY,

Section 2a; amending Section 2 of
that article to provide that persons
employed both within and without
this state shall be counted in deter-
mining the number of persons em-
ploved by any firm, person or cor-
poration, whether the firm, person or
corporation is resident within or
without this state; ete.; and declar-
ing an emergency.”

The bill was read third time and
passed.

Record of Votes

Senator Owen, Blanchard, Word,
Watson, Reagan, Crump and Hall
asked to be recorded as voting “Nay”
on the final passage of H. B. No. 446.

Senator Rogers asked to be record-
ed as present and not voting on the
final passage of H. B. No. 446.

House Bill 551 on Second Reading

On motion of Senator Kennard and
by unanimous consent, the regular
order of business was suspended to
take up for consideration at this time
on its second reading and passage
to third reading:

H. B. No. 551, A bill to be entitled
“An Act relating to re-employment
of retired auxiliary school employ-
ees; providing that they may be em-
ployed on a substitute basis for a
period not to exceed eighty (80)
days in any one school year; provid-
ing a penalty for employment in ex-
cess of eighty (80) days; and de-
claring an emergency.”

The bill was read second time and
passed to third reading.

Record of Vete

Senator Owen asked to be recorded
as voting “Nay” on the passage of
H. B. No. 551 to third reading.

Motion to Place
House Bill 551 on Third Reading

Senator Kennard moved that the
Constitutional Rule and Senate Rule
32 requiring bills to be read on three
several days be suspended and that
H. B. No. 551 be placed on its third
reading and final passage.

The motion was lost by the follow-
ing vote (not receiving four-fifths vote
of the Members present):
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Yeas—21
Aikin Kennard
Bates Moffett
Blanchard Parkhouse
Calhoun Patman
Cole Ratliff
Colson Richter
Dies Rogers
Hall Schwartz
Harrington Strong
Herring Watson
Kazen :
Nays—6
Crump Owen
Hazlewood Reagan
Kryeger Word
Absent
Hardeman Moore
Absent—Excused
Creighton Spears

House Bill 92 on Second Reading

On motion of Senator Reagan and
by unanimous consent, the regular
order of business was suspended to
take up for consideration at this time
on its second reading and passage to
third reading:

H. B. No. 92, A bill to be entitled
“An Act implementing the provi-
sions of Article IX, Section 1-a, of
The Constitution of the State of Tex-
as, authorizing the commissioners
eourts of any county bordering on the
Guif of Mexico or the tidewater lim-
its thereof to regulate and restrict
the speed, parking and travel of mo-
tor vehicles on Dbeaches available to
the public by virtue of public right
and the littering of such beaches; ete.;
and declaring an emergency.”

The bill was read second time and
passed to third reading.

House Bill 92 on Third Reading

Senator Reagan moved that the
Constitutional Rule and Senate Rule
32 requiring bills to be read on three
several days be suspended and that
H. B. No. 92 be placed on its third
reading and final passage.

The motion prevailed by the fol-
lowing vote:

Yeas—26

Aikin Bates
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Calhoun Moffett
Cole Moore
Colson Parkhouse
Crump Patman
II)Imi Ratlift

al Reagan
Harrington Richter
Hazlewood Rogers
Herring Schwartz
Kazen Strong
Kennard Watson
Krueger Word
Nays—2
Blanchard Owen
Absent
Hardeman
Absent—Excused
Creighton Spears

The President then laid the bill be-
fore the Senate on its third reading

and final passage.

The bill was read third time and
was passed.

House Bill 551 on Third Reading

Senator Kennard moved that Sen-
ate Rule 32 and the Constitutional
Rule requiring bills to be read on
three several days be suspended and
that H. B. No. 561 be placed on its
third reading and final passage.

The motion prevailed by the fol-
lowing vote:

Yeas—27
Aikin Moffett
Bates Moore
Calhoun an
Cole Parkhouse
Colson Patman
Brog? Reaga
es an
md pit:
arrington gers
gulewood gehwntz
erring trong
Kazen Watson
Kennard Word
Krueger
Absent
Blanchard Hardeman
Absent—Excused
Creighton Spears

The President then laid the bill be-
fore the Senate on its third reading
and final passage.

The bill was read third time and
passed.

House Bill 654 Postponed

On motion of Senator Hall and by
una:um::ll oo:tl:len‘% H. B. No. 654 wlal'
postponed un ednuday
1968, following the M ; Cl.lf

House Bill 937 Ordered Not Printed

On motion of Senator Colson and
by unanimous consent H. B, No. 987
was ordered not printed.

House Bill 206 on Second Reading

The President laid before the Sen-

ate on its second reading and
sage to third reading: pas

H. B. No. 206, Abllltobeantltled
“An Act amending Section 14 of
Chapter 120, Acts Regul
44th Legislature, 18, as mend-
ed, Acts 1947, b m
1059 Chapter Section 2, m
fied as Section 14 of Article 6008,
Vernon's Annotated Civil Shtntel.

and declaring an emergency.”
The bill was read second time.

Question—Shall H. B. No. 206 be
passed to third reading?

Welcome Resolutions

S. R. No, 473—By Senator Her-
rmdg Extending welcome to teacher

students Fourth Grade Ciass
of Rosedale School of Austin.

S. R. No. 479—By Senator Watson:
Extending welcome to and
students of the Texas Go

vernment
Class and U, 8. Govemmmt Class
from Milano High School

8. R. No. 480—By Senator Word:
Extending welcome to Mr, and Mrs.
L. D. Shipman, et al., of Joshua.

S. R, No. 481—By Senator BTI‘I
Extending waleomg C.
, of Ltkeview

Clements, et al

S. R. No. 482--By Senator Rogers
Extending welcome to Mr. U. F, Cok-
er, et al, of Turkey, Texas.

S. R, No. 484—By Senator Rogers:
Extending welcome to and
students attending Interscholastic
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league Track and Golf Meet from
Childress.

S. R. No. 485—By Senator Krueg-
er: Extending welcome to Sister Ve-
ronica and students in Senior Class of
St. Ludmila Academy of Shiner,

S. R. No. 486—By Senator Krueg-
er: Extending welcome to teachers
and students of 7Tth Grade Class of
Hallettsville.

S. R. No. 487—By Senator Colson:
Extending welcome to teachers and
students of Ninth and Eleventh Grade
Classes of North Zulch High School.

S. R. No. 488—By Senator Her-
ring for Senator Creighton: Extend-
ing welcome to Mrs. J. P. Morris and
gtudents of Civies Class of Ranger
Junior College.

S. R. No. 489—By Senator Kazen:
Extending welcome to teachers and
students of the Senior Class of Heb-
bronville High School,

Memorial Resolution

S. C. R. No. 62—By Senator Cole:
In memory of Mrs. Maude Gage
Sterling.

Adjournment

On motion of Senator Moffett the
Senate at 4:46 o'clock p.m. adjourned
until 10:00 o’clock a.m. on Monday,
May 6, 1963.

Record of Vote

Senator Patman asked to be re-
corded as voting “Nay” on the mo-
tion to adjourn.

SIXTY-FIFTH DAY
(Monday, May 6, 1963)
The Senate met at 10:00 o'clock

a.m., pursuant to adjournment, and
was called to order by the President.

The roll was called, and the follow-
ing Senators were present:

Aikin Harrington
Bates Hazlewood
Blanchard Herring
Calhoun Kazen

Cole Kennard
Colson Krueger
Creighton Moffett
Crump Moore

Hall Owen
Hardeman Parkhouse

949
Patman Schwartz
Ratliff Spears
Reagan Strong
Richter Watson
Rogers Word
Absent—Excused
Dies

A quorum was announced present.

Reverend W. H. Townsend, Chap-
lain, offered the invoesdtion.

On motion of Senator Aikin, and
by unanimous consent, the reading of
the Journal of the proceedings of
Thursday, May 2, 1963, was dispensed
with and the Journal was approved.

Leave of Absence

Senator Dies was granted leave of
absence for today on account of ill-
ness on motion of Senator Aikin.

Message From the House

Hall of the House of Representatives
Austin, Texas,
May 6, 1963.
Hon. Preston Smith, President of the
Senate.

Sir: I am directed by the House to
inform the Senate that the House has
passed the following:

H. B. No. 31, A bill to be entitled
“An Aect amending subdivision (g)
of Section 1 of Chapter 314, General
Laws, 41st Legislature, Regular Ses-
sion as heretofore amended (and now
codified as subdivision (g) of sec-
tion 1 of Art. 911 b Vernon’s Civil
Statutes) so as to re-define the term
‘Motor Carrier’; providing that the
terms ‘Motor Carrier,’ ‘contract car-
rier’ and ‘specialized motor carrier’
shall not include vehicles used ex-
clusively in the transportation of
sand, gravel, dirt, caliche, shell, ce-
ment, ready-mix concrete, asphalt
rock, aggregate, and other similar
road building substances ordinarily
transported in bulk, unless, in the
course of transportation a highway
hetween two or more cities, towns
or villages is travsersed; providing
a savings clause; and declaring an
emergency.”

H. B. No. 291, A bill to be entitled
“An Aect amending Chapter 370, Acts
of the B7th Legislature, Regular Ses-
sion, 1961 (compiled as Article 2615g,
Vernon’s Texas Civil Statutes),
amending Sections 7a, 10, and 11



